Suresh Surana & Associates LLP

INDEPENDENT AUDITORS’ REPORT

To,
The Members of
7 Preferred Consumer Products Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Preferred Consumer Products
Private Limited {“the Company”), which comprise the Balance sheet as at 31% March 2021, the
statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 as
amended (“the Act’) in the manner so required and give a true and fair view in conformity with the
- accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March,
2021, and loss including Other Comprehensive Income, changes in equity and its cash flows for year
ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind AS Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.



In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness ﬁ the entity's internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors' report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 ('the Order’), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, , we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued thereunder;

On the basis of written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2021, from being appointed as a director in terms of Section 164(2) of the Act.

Reporting requirement under Section 143(3)(i) of the Act with respect to adequacy of internal
financial over financial reporting and the operating effectiveness of such controls is not
applicable to the Company for year ended 31 March 2021.

the provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2021;
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h. with respect to the other matters to be inciuded in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial
position.

ii. the Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred, to the Investor Education
and Protection Fund by the Company.

FOR SURESH SURA!}JA:&ASSOCIATES LLP
Chartered Accountafish & ASa ™
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Membership No. 090988
UDIN: 21090988AAAAOQS865

Place of Slgnature Noida
Dated: 17" June 2021



ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory
requirements” of our report of even date)

(a) The Company is maintaining proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) The Company has regular programme of physical verification of its fixed assets by which all
fixed assets are verified in a phased manner over a period of two years. Accordingly, physical
verification of fixed assets was carried out in financial year 2020-21. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties held by the
Company.

As explained to us, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies were noticed on physical '
verification of the inventory

The Company has granted unsecured loan to company covered in the register maintained under
Section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is applicable to the Company.

(a) According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opinion that the terms and conditions of loans
granted by the company to company covered in the register maintained under section
189 of the companies Act, 2013, (balance outstanding as at 31 March 2021
Rs.7,50,000,000 ) is not prejudicial to the Company interest.

(b) In our opinion and according to the information and explanation given to us, the aforesaid
unsecured loan is repayable on demand. The schedule of repayment of principal has not
been stipulated and accordingly, unable to make specific comment on the regularity of
repayment of principal.

(c) The amount is not overdue in respect of loans granted by the company to the company
covered in the register maintained under section 189 of the Companies Act, 2013 as
repayable on demand. The interest earned on loan has been realised and no reasonable
steps for recovery of loan required as the same is repayable on demand.

In our opinion, and according to the information and explanations given to us, the Company does
not have loans and investments and provided guarantees and securities during the year in terms
of provisions of Section 185 of the Act and however, the Company has complied with the
provisions of Section 186 of the Act in respect of the grant of loans, making investments, and
providing guarantees and securities.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits during the year within the meaning of Sections 73 to 76 of the Act and
the rules framed there under, to the extent notified.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section 148(1)
of the Act, and are of the opinion that the company is not required to maintain cost records under
section 148(1) of the Act.

(a) According to the information and explanations given to us, the Company is generally regular
in depositing with appropriate authorities undisputed statutory dues including provident fund,
employee’s state insurance, income tax, goods and service tax, cess and any other statutory
dues, with the appropriate authorities during the year. According to the information and
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Cl 3 ACCouUntants
explanations given to us, there are no undisputed amounts payable in respect of such

statutory dues which have remained outstanding as at 31 March 2021 for a period of more
than six months from the date they became payable

(b) According to the information and explanations given to us, there are no dues in respect of
income tax and goods and service tax, which have not been deposited on account of any
dispute.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of loans or
borrowings to a bank. Further the Company does not have outstanding dues from debenture
holders and Government.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loan during the year. Accordingly, paragraph 3(ix) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or any fraud
on the Company by its officers or employees, noticed or reported during the year.

The Company is a private Limited Company. Accordingly, the provisions of Section 197 read with
Schedule V to the Act are not appiicable to the Company. Thus, paragraph 3(xi) of the order is
not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

Based on our audit procedures and as per the information and explanations given by the
management, transactions with the related parties are in compliance with section 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements
as required by the applicable accounting standards. Further, in our opinion, the Company is not
required to constitute audit committee under Section 177 of the Act.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

Based on our audit procedures and as per the information and explanations given by the
management, the Company has not entered into non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm's Registration No:'l:1_2-_‘1{,2,_5,_0.w { W-100010

{

Membership¥No. 090988
UDIN: 21090988AAAA0Q9865

Place of Signature: Noida
Dated: 17" June 2021



PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2021
(All amounts in Indian Rupees Thousands unless otherwise stated)

: Not As at As at
Particulars ©¢ | 31March2021 | 31 March 2020
ASSETS
Non-current assefs:

Property, plant and equipment 4 2,828.78 3,192.32
Intangible assets 4 50.95 118.01
Right- of- use assets 4 4,839.84 6,303.07
Financial assets

Trade and other receivables 5] 306.98 250.30
Total non-current assets 8,026.55 9,903.77
Current assets:
Inventory 7 79,500.00 -
Financial assets

Trade and other receivables 6 80,707.15 75,573.29

Cash and cash equivalents 8 58.17 1,04,571.86

Other financial asset 9 - 516.00
Other current assets 10 46,173.53 9,204.06
Total current assets 2,06,438.85 1,89,865.21
Total assets 2,14,465.40 1,99,768.98
EQUITY AND LIABILITIES
Equity
Share capital 11 2,50,000.00 2,50,000.00
Retained earnings (2,04,442.60) (68,625.62)
Total equity 45,557.40 1,81,374.38
Non-current liabilities
Financial liabilities

Lezse lighilities 22 4,839.71 5,308.11
Provisions 23 926.91 492 84
Total non-current liabilities

5,766.62 5,800.95

Current liabilities
Provisions 23 2.35 1.20
Financial liabilities

Borrowings 12 1.19,178.00 -

Trade and other payables 13 43,124.75 11,370.65

Other financial liabilities 14 288.77 -

Lezse lishilities 22 547.51 1,221.79
Total current liabilities 1,63,141.38 12,593.65
Total equity and liabilities 2,14,465.40 1,99,768.98

The accompanying notes 1 to 35 form an integral part of these financial statements

As per our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants

Firm's Registration No.121750 WAN-100010

For and on behalf of board of directors of
Preferred Consumer Products Private Limited

oo G Yl

Prashant Sethi Amritanshu Khaitan
Director Director
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Deepika Bhutra
Comipany Secretary

Place : Kolkata
Date : 17th June 2021

Place : Noida
Date : 17th June 2021




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2021
(All amounts in Indian Rupees Thousands unless ctherwise stated)

- Not Current Year Previous Year
Particulars ore 31 March 2021 31 March 2020
Revenue
Revenue from operalions 15 53,024.73 -
Olher income 19 3,118.62 18.42
Total income (l) 56,143.35 18.42
Expenditures
Purchase of stock in trade 16 (1,31,116.63) -
Change in inventory 17 79,500.00 -
Employee benefils expense 20 (40,987.80) (30,727.71)
Other experises 22 1,00,698.68) (21,712.40)
Total expense (1) 1,93,303.10) (52,440.11)
Earnings before interest, tax, depreciation and amortisation (EBITDA) (1)-(Il) (1,37,159.75) (52,421.69)
Depreciation and amortisation expenses 4 (1,504.52) (1,732.30)
Finance Cost 21 (5,575.81) (916.95)
Finance Income 18 8,419.84 15,883.24
Net Finance Income 2,844.03 14,966.29
Profit/(loss) before tax {1,35,820.24) (32,187.70)
Tax expense

Income tax - -

Deferred tax - (379.73)
Total tax expense - (379.73)
Profit/(loss) for the period {1,35,820.24) (39,567.43)
Other comprehensive (loss) income
A. (i) ltems that will never be reclassified to profit or loss

Remeasurements of define d benefit plans 3.26 -

B. (i) ltems that may be reciassified to profil or loss

Available-for-sale financial azsats - -
Other comprehensive (loss)income for the financial year, net of tax 3.26 -
Total comprehensive income for the period (1,35,816.98) (32,567.43)
Earning per equity share
Basic and diluted 23 (0.05) (0.02)
The accompanying notes 1 to 35 form an integral part of these financial statements
As per our report of even dale
For Suresh Surana & Assoc:ates LLP - For and on behaif of board of directors of
Chartered Accountants - Preferred Consumer Products Private Limited
Firm's Registration No.121750 WAV-100010 /

, Qlf' Q M \(ﬂN
Ravind Prashant Sethi Amritanshu Khaitan
Partner Director Director
Membership Nox090953
Deep |kj Bhutra
Cornpany Secietary
Place : Noida Place : Kolkata

Date : 17th June 2021 Date : 17th June 2021




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2021
(All amounts in Indian Rupees Thousands uniess otherwise stated)

Particulars

Current Year
2020-21

Previous Period
2019-20

A. | CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before tax

Adjustments for:

Interest on fixed, intercorporate deposils & income tax refund
Interest on overdraft

Interest paid on working capital loan

Interest on lease liabiiities

Interest on others

Interest on security deposit at amortised cost
Depreciation

Amaortisation of ROU

Gain on remeasurements of defined benefit plans
Foreign exchange gain

Operating Profit before working capital changes

Movement in Working Capital:

Decrease/(Increase) in trade and other receivable
Deciease/(Inciease) in olher assels

Decrease/(Increase) in inventory

(Decrease)/Increase in provision

Decrease/(Increase) in other financial asset
(Decrease)/Increase in olher financial liability
(Decrease)/increase in trade payables and other payable
CASH GENERATED FROM / (USED IN) OPERATICNS
Direct tax paid

NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES

B. | CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets

Interest received

Disposal Of Right of Use Assets

NET CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES

C. | CASH FLOW FROM FINANCING ACTIVITIES
Payment of lease lishility

Interest on overdraft

Interest paid on working capilal loan

Interest on others

Borrowings

NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Net decrease in cash and cash equivalents

(A+B+C)

(1,35,820.24)

(8,419.84) (15,653.24)
2,702.45 270.71
1,237.81 2
540.86 646.24
1,094.69 -
(19.68) s
612.96 543 69
891.56 1,183.61
3.26 .
12.98

(39,187.71)

(1,37,163.19)

(52,421.70)

(5,130.87) (2,287.91)
(36,969.45) .
(79,500.00) -
435.22 .
516.00 .
288.77 x
31,741.11 2,938.00
(2,25,782.41) (B1,771.52)
- (1,669.09)
A) (2,25,782.41) (53,440.61)
(182.30) (153.85)
8,419.84 15,367.24
571.67 :
(B) 8,809.21 15,213.30
(1,683.53) (1,408.86)
(2,702.45) (270.71)
(1,237.81) -
(1,094.69) .
1,19,178.00 =
(©) 1,12,459.52 (1,67957)
{1,04,513.68) (39,606.79)
1,04,571.86 1,44,478.65

58.17

1,04,571.56

(1,04,513.68)

(39,906.79)

The accompanying notes 1 to 35 form an inteqral part of these financial statements

As per our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants _

Firm's Regisliation No.1 21750 W/AWV-100010
Ravinder P

b
Partner

Mermbership No.:

Place : Noida
Date : 17lh June 2021

For and on behaif of board of directors of

Preferred Consumer Products Private Limited

Prashant Sethi Amritanshu Khaitan
Director Director
Doefite Bk
Lo I
Deepika Bhutra

Company Secietary

Place : Kolkala
Date : 17th June 2021




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED

STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2021
(All amounts in Indian Rupees Thousands unless otherwise stated)

Share Capital | Refained Earnings Total

Particulars

Total comprehensive income for the period fram 05 June

2018 to 31 March 2019 - (29,156.22) (29,156.22)
lssue of New shares 2,50,000.00 - 2,50,000.00
Balance as at 31 March 2019 2,50,000.00 (29,156.22) 2,20,843.78
Less: Rent Equalisation Reserve 5 98.03 98.03
Total cornprehensive income/ (loss) for the year - (39,567.43) (32,567.43)
Balance as at 31 March 2020 2,50,000.00 (68,625.62) 1,81,374.38
Total comprehensive income/ (loss) for the year - (1,35,816.98) (1,35,816.98)
Balance as at 31 March 2021 2,50,000.00 (2,04,442.60) 45,557.40

The accompanying notes 1 to 35 form an integral part of these financial statements

As per our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants o '
Firm's Registration No.121750 W/W-100010

e

Partner
Membership No.: 090983

Place : Noida
Date : 17th June 2021

For and on behalf of board of directors of

Preferred Consumer Products Private Limited

Amritanshu Khaitan
Director

Prashant Sethi
Director

Duacpika Bludis,,

Deepika Bhutra
Comipany Secrstary

Place : Kolkata
Date : 17th June 2021
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Preferred Consumer Products Private Limited
Notes to the financial statements for year ended 31 March 2021

1. Reporting entity

The Company was incorporated on 5% June 2018 in India under the Companies Act, 2013 as
a Private Limited Company. The main business of the company is to import, export, buy, sale,
resell, promote, trade, market all kinds of fast-moving consumer goods including tea, coffee,
detergent and other beverages and any other items of a character similar or analogous to the
above-mentioned items.

2. Basis of preparation

Statement of compliance:

The Ind AS financial statements have been prepared on accrual basis of accounting and
comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
section 133 of the Companies Act, 2013 read together with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

A summary of the significant accounting policies applied in the preparation of the Ind AS
financial statements are as given below. These accounting policies have been applied
consistently to all years presented in the financial statements

The Financial Statement are presented in Indian Rupee (‘INR’) and all values are rounded to
the Rupee in thousands, unless otherwise stated.

3. Significant accounting policies

a)

b)

Method of accounting

The financial statements have been prepared under historical cost convention, and on
accrued basis except for assets and liabilities that are stated at fair value.

Use of estimates and judgments:

The preparation of the Ind AS financial statements requires management to make estimates,
judgments and assumptions that affect the reported balances of assets and liabilities,
disclosure of contingent liabilities as on the date of Ind AS financial statements and reported
amounts of income and expenses during the period. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Estimate, judgments and
assumplion are based upon management’s evolution of the relevant fact and circumstances
as on the date of financial statement. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions when
they occur.

All the Assets and liabilities have been classified as current and non-current based on the
company’s normal operating cycle of 12 months and other criteria set out in Schedule 11l of
the Companies Act, 2013.

Revenue recognition

The Company has applied Ind AS 115 (Revenue from contracis with customers') which
establishes a comprehensive framework for determining whether, how much and when
revenue is to be recognised. Ind AS 115 replaces Ind AS 18 (‘Revenue’) and Ind AS 11
(‘Conslruction Contracts’). Also, the application of IND AS-11&=g..

impact to the financial statements of the company.
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Preferred Consumer Products Private Limited
Notes to the financial statements for year ended 31 March 2021

d)

e)

f)

Revenue is recognised upon transfer of control of promised products or services to customers
in an amount that reflects the consideration which the Company expects to receive in
exchange for those products or services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
rebate and discounts, price concessions and incentives, if any, as specified in the contract
with the customer. Revenue also excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilied receivables (only act of invoicing is
pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Unearned and deferred revenue (“‘contract liability”) is recognised when there is billings in
excess of revenues.

Revenue from interest on term deposits is recognised on the time proportion method taking
into consideration the amount outstanding and the applicable interest rates.

Purchases

Purchase of materials and goods is recognized on actual receipt of such goods at the factory.
It is shown net of GST credit wherever applicable.

Foreign currency translation

The functional currency of the Company is the Indian Rupees as it reflects the primary
economic environment in which the entity operates. Transactions in foreign currencies are
recorded in the functional currency at the rates ruling at the dates of the transactions. At each
end of the reporting year, recorded monetary balances and balances measured at fair value
that are denominated in non-functional currencies are reported at the rates ruling at the end of
the reporting year and fair value measurement dates, respectively. All realised and
unrealised exchange adjustment gains and losses are dealt with in profit or loss except when
recognised in other comprehensive income.

Property, plant and equipment

Property, plant and equipment (PPE) and work in progress held for use in rendering of
services and supply of goods, or for adminisirative purpose, are stated at cost less
accumulated depreciation and accumulated impairment losses, if any. Cost includes all
direct cost relating to qualifying assets. When significant part of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on
their specific useful lives. Subsequent costs are included in the assels carrying amount or
recognised as a separate assets, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the company and the cost can be
measured reliably. All other repair and maintenance cost are recognised in the statement of
profit and loss as incurred.

An item of property, plant and equipment and any significant part which meets the criteria for
Asset heid for sale will be reclassified from property, plant and equipment is discarded or
replaced, the carrying value of discarded/replaced part is derecognised. Any gain or losses
arising from retirement or disposal of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit and loss on the date of retirement or disposal.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year and adjusted prospectively, if appropriate.




Preferred Consumer Products Private Limited
Notes to the financial statements for year ended 31 March 2021

a)

h)

Spare parts, servicing equipment and standby equipment which can be used only in
connection with a Property, plant and equipment and their use is expected to be irregular
and for period more than 12 months, shall be dealt with in accordance with the Indian
Accounting Standard - 16 on Property, plant and equipment.

The costs of property, plant and equipment aiso includes the cost, if any, of dismantling,
removing the item and restoring the site, on which it is located, referred to as
decommissioning, restoration and similar liabilities’.

Capital Work-in-progress comprises of the cost of property, plant & equipment that are not
yet ready for their intended use at the reporting date. Capital Work-in-Progress is carried at
cost, comprising direct cost, related incidental expenses and interest on borrowing to the
extent atiributed to them.

Depreciation on property, plant and equipment is provided as per the guidance set out in the
schedule Il to the Companies Act, 2013. Depreciation is charged when the asset is used for
a minimum period of 15 days during the period, on written down value based on useful life of
the asset and after considering a residual value as set out in schedule Il to the Companies
Act, 2013 referred above. The useful life of assets are:

Type of Assets Useful Life {In years)
Office Equipment’s 5
Computers 3
Furniture and fittings 10
Vehicles 8

Intangible Assets

Intangible assets comprise of software and are stated at cost less accumulated amortisation.
The cost of such asset includes purchase price, other taxes and any direct attributable
expenditure to bring the assets to their working condition for intended use.

The annual rates of amortization are as follows:
Computer software — 3 Years
Impairment of assets

Impairment of Assets, property plant and equipment and intangible assets are subject to
impairment testing.

The carrying amount of such assets (other than (i) intangible assets not yet available for use,
(i) goodwill and (iii) other indefinite life intangible assets) is reviewed at each reporting date
for indications of impairment and where an asset is impaired, it is written down through the
income statement to its estimated recoverable amount. Recoverable amount is the higher of
value in use and the fair value less costs to sell off the individual asset or the cash generating
unit. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from olher assets or Companys of
assels. If this is the case, recoverable amount is determined for the cash-generating unit to
which the asset belongs.

Value in use is the net present value of the estimated future cash flows of that unit. Present
values are computed using pre-tax discount rates that reflect the time value of money and the
risks specific to the unit whose impairment is being measured.

Impairment losses for cash generating units are allocated first against the goodwill of the unit
it._Subsequent increases in the
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recoverable amount caused by changes in estimates are credited to the income statement to
the extent that they reverse the impairment.

Financial Instrument:

A

financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instruments of another entity. Classifications of financial instrument
are in accordance with the substance of the contractual arrangement and as per the
definitions of financial assets, financial liability and an equity instruments

Financial Assets and investments:

)

ii)

Initial recognition and measurement:

At initial recognition, the company measures a financial asset at its fair value, plus or
minus, in the case of a, transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in profit or loss.

Subsequent recognition and measurement:

Subsequent measurement of financial asset depends on the company’s business model
for managing the asset and the cash flow characteristics of the asset. For the purpose of
subsequent recognition and measurement financial assets is classified as:

e Debt instrument at amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amoriised cost. A gain
or loss on a debt investment that is subsequently measured at amortised cost and is not
part of a hedging relationship is recognised in profit or loss when the asset is derecognised
or impaired. Interest income from these financial assets is included in finance income using
the effective interest rate method.

iif) De-recognition:

A financial asset is primarily derecognised i.e. removed from Company’s financial statement
when:

e The rights to receive cash flows from asset have expired or

» The Company has transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under ‘pass- through’ arrangement and either:;

a) The Company has transferred substantially all the risks and rewards of the
assets,

b) The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company's
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained. 2

#
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i)

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

iv)  Impairment of Financial asset:

The company assesses impairment based on expecied credit losses (ECL) model to the
following:

e Financial asseis carried at amortised cost;

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
Trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on trade
receivables. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the
forward-locking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is used
to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the entity
reverts to recognise impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resuiting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which resuits from default events that are possible within 12 months after the reporting
date.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

Financial Liabilities:

Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and, in the case of loans and
payables, net of directiy attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans.
Subsequent measurement:

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and has designated upon initial meagefEmenkrecognition at fair value through profit
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or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of profit and
loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109
are satisfied.

Trade and other payables:

These amounts represent liabilities for goods and services provided to the Company prior
to the end of financial year which are unpaid. Trade and other payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised
cost using the effective interest method.

iii) De - recognition:

A financial liability is de-recognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is
treated as the de-recognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of Financial Instruments:

Financial assets and financial liabilities are offset and the net amount is reported in
the consolidated balance sheet if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

i} Classification of assets and liabilities as current and non — current:

The Company presents assets and liabilities in Balance Sheet based on current/non-current
classification.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) It is held primarily for the purpose of manufacturing and trading,

c) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to setile a
liability for at least tweive months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:
a) Itis expected to be settled in normal operating cycle,
b) It is held primarily for the purpose of manufacturing and trading,
¢) ltis due to be settied within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.

0
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k)

n)

ii.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liahilities.
Equity share capital:

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to
the issue of new equity shares will be reduced from retained earnings, net of taxes.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, on demand deposits with original
maturities of three month or less and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to insignificant risk of changes
in value.

Income Taxes
Income tax expense comprises of current tax and deferred tax.
i) Current tax

Current tax is measured based on tax laws and tax rates that are enacted at the reporting
date and includes any adjustments to tax payable in respect of earlier years.

ii) Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases
of assets and liabilities and their respective carrying amounts for financial reporting purposes.

Deferred tax liability is recognised for all taxable temporary differences, except where the
deferred tax arises from the initial recognition of goodwill or on an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affecis
neither the accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and unused tax losses can be utilised.

Current tax and deferred tax are recognised in the income statement except when relates to
items credited or debited directly in equity, in which case the tax is also recognised directly in
equity.

Critical accounting estimates, assumptions and judgements:

In the process of applying the Company’s accounting policies, management has made the
following estimates and judgments, which have significant effect on the amounts recognised
in the financial statements:

Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events and the amount of
cash outflow can be reliably estimated. The timing of recognition and quantification of the
liability require the application of judgement to existing facts and circumstances, which can
be subject to change. Since the cash outflows can take place many years in the future, the
carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take
account of changing facts and circumstances.

Impairment of non-financial assets:

o
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iil.

iv,

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset's recoverable
amount is the higher of an asset's or Cash Generation unit's (CGU's) fair value less costs of
disposal and its value in use. It is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other asseis or a
Company of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transaction are taken into account, if no such transactions can be identified,
an appropriate valuation model is used.

Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of
default and expected cash loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation, based on Company’s
past history, existing market conditions as well as forward looking estimates at the end of
each reporting period.

Fair Value measurement:

The Company measures financial instrument at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participanis at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

e In the principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset
or liability the principal or the most advantageous market must be accessible by the
Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS
financial statements are categorised within the fair value hierarchy, described as foliows,
based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1:- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities ‘

gL
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Level 3:- Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unobservabie

For assets and liabilities that are recognised in the Ind AS financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

Estimates and judgements are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Company and that are
believed to be reasonable under the circumstances. They are continually evaluated.

o) Segment reporting

P)

Business segments

The main business of the company is to import, export, buy, sale, resell, promote, trade,
market all kinds of fast-moving consumer goods including detergent, tea, coffee and other
beverages and any other items of a character similar or analogous to the above-mentioned
items. Therefore, the Company's business is organised as a single business segment, which
is also considered as the primary segment for the purposes of notified Indian Accounting
Standard 108, Segment Reporting.

Geographic segments

The Company's business is organized into various geographic segments. Revenues are
attributable to individual geographic segments based upon the location of the customers.

Disclosure of segment information

The Company has identified its business segment as primary segment. Since the Company
has single business segment, no separate disclosure have been made for the business
segment. The Company's geographical segments are considered as secondary segments.
Accordingly, the Company has made disclosure related to secondary segment as required
under Indian Accounting Standard - 108 on Segment reporting

Segment accounting policies

All segment revenues and segment assets are directly attributable to the segments and
disclosed accordingly.

The accounting policies consistently used in the preparation of the Ind AS financial
statements are also applied to presentation of segment information.

Contingencies

Contingent liabilities incurred by the Company are not recognised but disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

Contingent liabilities represent possible obligations that arise from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the entity and are not recognised
because it is not probable that an outflow of resources will be required to settie the obligation.
Moreover, the amount of the obligation cannot be measured with sufficient reliability.

Inevitably, the determination that the possibility that an outflow of resources embodying
economic benefits is remote and that the occurrence or non-occurrence of one or more
uncertain future events is not wholly within the control of the Company requires significant
judgment. e T
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d) Related party transactions

For the purpose of these financial statements, parties are considered to be related to the
Company, if they have the ability, direclly or indirectly, to control the Company or exercise
significant influence over the Company in making financial and operating decisions, or vice
versa, or where the Company and the party are subject to common control or common
significant influence. Related parties may be individuals or other entities.

Lease

All leases are accounted for by recognizing a right-of-use asset and a lease liability except
for:

a) Leases of low value assets: and
b) Leases with duration of 12 months or less.

Ind AS 116 was adopted 1 April 2019 without restatement of comparative figures.
The following policies apply subsequent to the date of initial application, 1 April 2019.

Lease liabilities are measured at the present value of the contractual payments due to the
lessor over the lease term, with the discount rate determined by reference to the rate inherent
in the lease unless (as is typically the case) this is not readily determinable, in which case the
Company’s incremental borrowing rate on commencement of the lease is used. Variable
lease payments are only included in the measurement of the lease liability if they depend on
an index or rate. In such cases, the initial measurement of the lease liability assumes the
variable element will remain unchanged throughout the lease term. Other variable lease
payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:
a) amounts expected to be payable under any residual value guarantee;
b) the exercise price of any purchase option granted in favor of the Company if it is
reasonable certain to assess that option;
C) any penalties payable for terminating the lease, if the term of the lease has been
estimated on the basis of termination option being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any
lease incentives received, and increased for:
a) lease payments made at or before commencement of the lease;
b) initial direct costs incurred; and
¢) the amount of any provision recognized where the Company is contractually required
to
dismantle, remove or restore the leased asset

Subsequent to initial measurement lease liabilities increase as a result of interest charged at
constant rate on the balance outstanding and are reduced for lease payments made. Right-of-
use assels are amortized on a siraight-line basis over the remaining term of the lease or over
the remaining economic life of the asset if, rarely, this is judged to be shorter than the lease
term.

When the Company revises its estimate of the term of any lease (because, for example, it re-
assesses the probability of a lessee extension or termination option being exercised), it
adjusts the carrying amount of the lease liability to refiect the payments to make over the
revised term, which are discounted at the same discount rate that applied on lease
commencement. The carrying value of lease liabilities is similarly revised when the variable
element of future lease payments dependent on a rate or index is revised. In both cases an
equivalent adjustment is made to the carrying value of the right-of-use asset, with the revised
carrying amount being amortized over the remaining (revised) lease term.
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f)

When the Company renegotiates the contractual terms of a lease with the lessor, the
accounting depends on the nature of the modification:

a) if the renegotiation results in one or more additional assets being leased for an
amount commensurate with the standalone price for the additional rights-of-use
obtained, the modification is accounted for as a separate lease in accordance with
the above policy

b) in all other cases where the renegotiated increases the scope of the lease (whether
that is an extension to the lease term, or one or more additional assets being leased),
the lease liability is re-measured using the discount rate applicable on the
modification date, with the right-of use asset being adjusted by the same amount.

c) if the renegotiation results in a decrease in the scope of the lease, both the carrying
amount of the lease liability and right-of-use asset are reduced by the same
proportion to reflect the partial of full termination of the lease with any difference
recognized in profit or loss. The lease liability is then further adjusted to ensure its
carrying amount reflects the amount of the renegotiated payments over the
renegotiated term, with the modified lease payments discounted at the rate applicable
on the modification date. The right-of-use asset is adjusted by the same amount.

d) For contracts that both convey a right to the Company to use an identified asset and
require services to be provided to the Company by the lessor, the Company has
elected to account for the entire contract as a lease, i.e. it does allocate any amount
of the contractual payments to, and account separately for, any services provided by
the supplier as part of the contract

For contracts that both convey a right to the Company to use an identified asset and require
services to be provided to the Company by the lessor, the Company has elected to account
for the entire contract as a lease, i.e. it does allocate any amount of the contractual payments
to, and account separately for, any services provided by the supplier as part of the contract.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (after tax) for the year
altributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share is caiculated by dividing the net profit or loss (after tax) for the year
attributable to equity shareholders and the weighted average number of equity shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Employees benefits

Wages, salaries, bonuses, annual leave and sick leave are accrued in the period in which the
associated services are rendered by employees of the Company.

The Company has two post-employment plans in operation viz. Gratuity and Provident Fund.
Defined contribution plans

Provident fund benefit is a defined contribution plan under which the Company pays fixed
contributions into funds established under Employees Provident Fund and Miscellaneous
Provision Act, 1952. The Company has no legal or constructive obligations to pay further
contributions after payment of the fixed contribution. The contributions recognised in respect
of defined contribution plans are expensed as they accrue. Liabilities and assets may be
recognised if underpayment or prepayment has occurred and are included in current liabilities
or current assets, respectively, as they are normally of a short term nature. The Company
pays fixed contribution to Provident Fund at predetermined rates to the fund administered and
managed by Government of India. Both the employee and the employer make monthly
contributions to the plan. at a predetermingd(w&te 38 ""- [ the provisions of The Employees
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Provident Fund & Miscellaneous Provisions Act, 1952. The contributions to the fund for the
year are recognized as expense and are charged to the profit or loss.

Defined benefit plans

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit
that an employee will receive on separation from the Company, usually dependent on one or
more factors such as age, years of service and remuneration. The liability recognised in the
balance sheet for defined benefit plans is the present value of the defined benefit obligation
(‘DBO’) at the balance sheet date less the fair value of plan assets, together with adjustments
for unrecognized actuarial gains or losses and past service costs.

The Company’s net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have eamed in return for
their service in the current and prior periods; that benefit is discounted to determine its
present value. Any unrecognized past service costs and the fair value of any plan assets are
deducted. The discount rate is based on the prevailing market yields of Indian government
securities as at the reporting date that have maturity dates approximating the terms of the
Company’s obligations and that are denominated in the same currency in which the benefits
are expected to be paid.

The present value of DBO is calculated annually by an independent actuary using the
projected unit credit method.

Re-measurement of defined benefit plans in respect of post-employment are charged to the
Other Comprehensive Income.
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4

Property, plant & equipment

Particulars Motor Vehicles Furniture and Office equipment's Computers Total
fixtures (Rs.)

Cost

As at 31 March 2019 667.06 2,670.14 36.64 411.77 3,805.61
Additions = - - 111.70 111.70
Deductions / Adjustiments - - - = =
As at 31 March 2020 637.06 2,670.14 36.64 523.47 3.917.31
Additions 171.50 171.50
Deductions / Adjustments - - - - -
As at 31 March 2021 587.06 2,670.14 36.64 694.97 4,088.81
Depreciation

As at 31 March 2019 38.89 125.44 3.45 64.10 231.88
Charge for the year 81.81 254.36 6.98 149.89 493,04
Deductions / Adjustments -
As at 31 March 2020 120.70 379.80 10.43 213.99 724.82
Charge for the year 81.60 253.65 8.83 191.02 535.11
Deductions / Adjustments - - - - -
As at 31 March 2021 202.30 633.46 19.26 405.01 1,260.03
Net block
As at 31 March 2021 484.76 2,026.68 17.38 289.96 2,828.78
As at 31 March 2020 565.38 2,280.34 28.21 309.48 3,192.39
Intangible assets

Particulars Computer software Total

Cost

As at 31 March 2019 152.80 152.80

Addilions 42.186 42.16

Deductions / Adjustments - -

As at 31 March 2020 194.96 1594.96

Additions 10.80 10.80

Deductions / Adjustiments - -

As at 31 March 2021 205.76 205.76

Amortisation

As at 31 March 2019 21.30 21.30

Chaige for the year 55.65 55.65

Deductions / Adjustments = -

As at 31 March 2020 76.95 76.95

Charge for the year 77.88 77.86

Dediictions / Adjustments -

As at 31 March 2021 154.81 154.81

Net block
As at 31 March 2021 50.95 50.95
As at 31 March 2020 118.01 118.01

Right of Use Assets

Particulars Right of Use Assets Total

Cost

Additions 7,4556.68 7.486.85

Deductions / Adjustments - -
As at 31 March 2020 7.458.65 7.455.63

Additions -

Deductions / Adjustiments (571.67) (571.67)

As at 31 March 2021 6,915.01 6,815.01

Amortisation

Charge for the year 1,183.61 1,183.61 Al

Deductions / Adjusiments - - M

As at 31 March 2020 1,183.61 1,183.61 f o

Charge for the year §51.56 §51.56

Deductions / Adjustments - -

As at 31 March 2021 2,075.17 2,075.17

Net block

As at 31 March 2021 4,839.84 4,839.84

As at 31 March 2020 6,303.07 6,303.07
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5

10

DEFERRED TAX ASSETS/[LIABLITIES)

F’arﬁculms As at As at

31 March 2021 31 March 2020
Differences in depreciation in block of fixed assets as per tax books and financial books 728.27 (55.34)
Unabsarbed loss and depreciation 17,222.91 10,161.54
Effect of expenditure debited to Statement of Profit and Loss but allowed for tax purposes in following
years 330.48 546 52
Net deferred tax assets/(liability) 18,281.66 10,652.72
Not recognised due to lack of virtual certainty of future taxable profits {18,281.66) (10,852.72)
Total - -

In accordance with the Accounting Standard (AS) - 22 ‘Accounting for Taxes on Income’ ,the deferred tax assets (nel) perlaining to timing
differences arising up to 31 March 2021 have been determined. However, since there is no virtual certainty supported by convincing evidence
that sufficient future taxable income will be available against which deferred tax assets can be realized; deferred tax assets (net) have not been

recognised as at 31 March 2021.

TRADE AND OTHER RECEIVABLES

Particulars As at Asat
31 March 2021 31 March 2020
Trade receivables
Related parties (Refer note 24) 4,913.15 -
Oihers - -
Total (A) 4,913.15 -
Other receivables
Security deposit 1,100.98 280.30
Inter corporate deposit (Refer Note No. 24) 75,000.00 75,573.29
76,100.98 75,663.59
Less: Non current assats
Security deposit 306.98 290.30
306.98 290.30
Total (B) 75,794.00 75,573.29
Total (A +B) 80,707.15 75,573.29
Analysis of above amount by currency:
Receivable in USD - -
Receivable in Indian rupees 80,707.15 75,573.29
Total 80,707.15 75,573.29
INVENTORY
Particulars As at As at
31 March 2021 31 March 2020
Stock-in-trade* 79,500.00 -
(Valued at lower of cost or net reafisable value)
Total 79,500.00 -
*Stock-in-trade [Inciude Goods-in transit of Rs.3,724.03 thousands (previous year Rs. Nil)
*Inventory includes stock held with third party worth Rs10,965.02 thousands (Previous year Rs. Nil)
CASH AND CASH EQUIVALENTS
Particulars As at As at
31 March 2021 31 March 2020
Cash in hand 3221 39.87
Batance with bank 25.96 14,531.99
58.17 14,571.86
Deposits with original maturity for more than three months but less than twelve months - 90,000.00
Cash and cash equivalents in the statement of cash flows 58.17 1,04,571.86
(i) For explanation on the company credit risk management process refer note 29.1
OTHER FINANCIAL ASSETS
[Particulars As at As at
31 March 2021 31 March 2020
Interest accrued but not due on bank deposits - 516.00
Total - 516.00
OTHER CURRENT ASSETS
Particulars As at As at
31 March 2021 31 March 2020
Balance with statutory/government authorities 31,181.07 6,507.75
Advance to supplier 12,698.11 -
Advance to employes 40.00 -
Advarnce recoverabls in cash or kind and prepaid asset 30.38 8.95
Advance income tax and tax deducted at sowrce (net of provision for tax) 2,223.97 2,687.36
Total 46,173.53 9,204.06

d




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021
(All amotints in Indian Rupees Thousands unless otherwise stated)

11 SHARE CAPITAL

a

Particulars As at As at
31 March 2021 | 31 March 2020
The Company has only one class of share capital having a par value of Rs.100 each per share, referred to
herein as equity share.
Authorized:
2,500,000 (as at 31st march 2020 : 2,500,000) equity shares of Rs. 100 each 2,50,000.00 2,50,000.00
2,50,000.00 2,50,000.00
Issued, Subscribzd and paid-up:
2,500,000 (as at 31st march 2020 : 2, 500,000) equity shares of Rs. 100 each , fully paid up 2,50,000.00 2,50,000.00
2,50,000.00 2,50,000.00
Reconciliation of movement in number of equity shares:
Opening balance 25,00,000 25,00,000
Add: Equity shares issued during the period - -
Closing balance 25,00,000 25,00,000

b) Terms and rights attached to equity shares:

Voting
Each holder of equity share is entitled to one vote per share held and there are no restrictions.

Dividends

The Company declares and pays dividends in Indian Rupess. The dividend proposed by the Board of Directors is subject to approval of the

shareholders in ensuing Annual General Meeting, except in the case where interim dividend is distributed,

c) Shaies held by the holding Company and subsidiary of the Helding Company and shareholders holding more than 5% shares in the Company.

Naine of the share holders

As at March 31, 2021

No. of shares

%adge holding

Equity share of Rs. 100/ each, fuily paid

Universal Wellbeing Pte Limited 17,50,000 70%
Eveieady Industries India Limited 7.,50,000 30%
12 BORROWINGS
Particulars As at As at
31 March 2021 | 31 Maich 2020
Bank overdraft* 79,178.00 -
Working capital loan 40,000.00 -
Total 1,19,178.00 -
*interest is chargsable at 1 month MCLR + 2%
“nterest is chargeable at fived rate 8.5% pa
13 TRADE & OTHER PAYABLES
Particulars As at As at
31 March 2021 | 31 March 2020
Trade payables
Related parties u z
Cthers 19,687.01 3,030.38
Other payables
Accruals for capital goods
Deferred income
Payable for expensas 21,045.56 738491
Employee Payable 771.42 -
Statufory dues 1,620.76 955.37
43,124.75 11,370.66
Anaiysis of above amount by currency:
Payable in USD 10,755.07 -
Payable in Indian rupees 32,369.68 11,370.68
Total 43,124.75 11,370.65
Footnaote:

(i) Dues to micro, small and medium enterprisas as defined under the Micro, Small and Medium Enterprizes Development Act (MSMED), 2006

(i) The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of
micro, small and medium enterprises, as defined under the MSMED Act, 2006. Accordingly, the disclosire in respect of the amotints payable if
any, to such enterprises as at 31 March 2020 has been made in the financials statements basad on information received and availtable with the
Company. Further, no interest during the year has besn paid or payable under the terms of the MSMED Act, 2006,

(i) The Company's exposiire to liquidity risk related to trade payables is disclosad in note 28.1

(iv) Trade and other payabies are unsecured & non interest bearing and are normaily settled in normal trade cycle.
(v) The management estimates the carrying amount of trade and other payables to be a reasanable approximation of fair value,
(vi) Balances of certain payables and advances received are subject to confirmation / reconciliation, if any. The management does not espect any

material difference affecting the financial statements on such reconciliation / adjustments.

14 OTHER CURRENT FINANCIAL LIABILITIES

Particulars WMER PRO As at As at
e300, 31 March 2021 | 31 March 2020

Interest accrued and due on working capital loan 288.77 s

Total \ 288.77 -

(AN
/
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15 REVENUE FROM OPERATIONS

Particulars Current Year Previous Period
2020-21 2019-20
Revenue from operations (Refer note 24) 53,024.73 -
Total 53,024.73 -
16 PURCHASE OF STOCK IN TRADE
Particulars Current Year Previous Period
2020-21 2019-20
Purchase of stock-in-trade 1,31,116.63 -
Total 1,31,116.63 -
17 CHANGES IN INVENTORIES OF STOCK IN TRADE
Particulars Current Year Previous Period
2020-21 2019-20
Inventories at the beginning of the year: - -
Inventories at the end of the year: (Refer note 7) 79,500.00 -
tock-in-trade [Include Goods-in transit of Rs.3,724.03 thousands (previous year Rs.
Nily*
Total (79,500.00) -

18 Finance income

Particulars Current Year Previous Period
2020-21 2019-20
Interest on income tax refund 80.92 -
Interest on intercorporate deposit (Refer note 24) 7,500.00 7.520.54
Interest on fixed deposit 838.92 8,352.70
Total 8,419.84 15,883.24
19 OTHER INCOME
Particulars Current Year Previous Period
2020-21 2019-20
Foreign exchange gain 3,098.94 -
Interest on security deposit at amortised cost 19.68 18.42
Total 3,118.62 18.42

20 EMPLOYEES' BENEFITS EXPENSE

Particulars Current Year Previous Period
2020-21 2019-20
Salaries, wages and bonus 37,537.10 28,079.43
Contribution to provident and other funds 1,431.46 1,100.28
Staff welfare expenses 2,019.24 1,548.00
Total 40,987.80 30,727.71
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21

22

23

FINANCE COST

Particulars Current year Previous period
2020-21 2019-20
Interest On working capital loan 1,237.81 E
Interest on overdraft 2,702.45 270.71
Interest on others 1,094.89 -
Interest on lease liabilities 540.86 646.24
Total 5,575.81 916.95
OTHER EXPENSES
Particulars Current Year Previous Period
2020-21 2018-20
Paower and fuel 51.77 127.85
Distribution fes (Refer note 24) 6,441.95 -
Freight charges (Refer note 24) 11,422.90 -
Insurance (Refer note 24) 208.44 E
Packing charges 366.35 -
Unrealised forex loss 12.98 -
Warehouse operation charges 6,281.15 -
Travelling and conveyance 1,152.83 3,290.86
Repairs and maintenance
- Vehicie 383.82 297.63
- Other 68.77 17.38
Communication charges 139.58 189.31
Office expenses (Refer note 24) 220.36 207.57
Legal and professional fees (Refer note 24) 17,192.93 16,685.16
Rates and taves 13.30 1575
Rent expenses 4,878.05 -
Printing and stationery 2,281.06 239.32
Advertisement expensas (Refer note 24) 48,630.28 132.00
Auditor's remuneration;
- Statutory audit 170.00 1580.00
- Tax audit 60.00 60.00
- Other services 73.50 63.00
-Out of pocket expenses 11.50 -
Testing expense 475.30 233.00
Miscellansous expenses 161.85 203.57
Total 1,00,698.68 21,712.40
Disclosure as per Ind AS 33 on 'Earnings per Share’
Particulars Current Year Previous Period
2020-21 2019-20
Total comprehensive income as per statement of profit and loss (1,35,816.98) (38,567.43)
Weighted average number of equity shares outstanding during the period for basic 25,00,000 25,00,000
earnings per share (No.)
Basic and diluted eamings per share (0.05) (0.02)
Nominal value of share (Rs.) 100.00 100.00
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24 RELATED PARTY DISCLOSURES:

Related party relationships:
Holding Company

Universal Wellbeing PTE Limited

Eveready Industries India Limited
Mr. Prashant Sethi
Mr. Santanu Chatterjee

Aszsociate Company
Key management personnel

Ms. Deepika Bhutra

Notes:

The related party refationship have been determined on the basis of the requireiments of the Indian Accounting Standard (IAS)-24

"Related Paity Disclostires” and the same have been refied upon by the auditors,

The relationships as mentioned above pertain to those related parties with whom transaclions have taken place during the year,
except where control exist, in which case the relationships have been mentioned irrespective of transactions with the related party.

Transactions with related parties:

Particulars Current Year Previous year
2020-21 2019-20

A. Transaction during the year
Other Income
Interest on inter corporate deposit
Eveready Industries India Limited (Refer note 18) 7,500.00 7,520.54
Expenses incurred on behalf of company by:
Eveready Industries India Limited
Legal and Professional (CFO Services) (Refer note 22) 6,447.77 6,244 .84
Postage and Courier (Refer note 22) - 7.86
insurance (Refer note 22) 62.78 -
Distribution Fees (Refer note 22) 6,441.95 -
Secondary Freight Charges (Refer note 22) 3,731.25 -
Saies Promotion - Product Launch Exp (Refer note 22) 382.35 -
Sales Promotion - Retail Scheme (Refer note 22) 1,625.39 -
Sales Promotion - Smart WS Scheme (Refer note 22) 20.07 2
Sales Promotion - SO/ASM INCENTIVE (Refer note 22) 2,050.05 -
Sales Promotion - VSM Incentive (Refer note 22) 88.62 -
Income Received on behalf of company by:
Eveready Industries India Limited
Revenue from operations (Refer note 15) 53,024.73 -
Remuneration (Including incentive)
Key management personnel Designation
Mr. Prashant Sethi WTD 9,957.99 8,726.63
Ms. Deepika Bhutra cs 446.08 408.40
Legal and Professional (CFO Services)
Key management personnel Designation
Mr. Santanu Chatlerjee Chief Financial Officer 1,104.96 720.09

Particulars As at As at

31 March 2021 | 31 March 2020

B. Balances at year end
Trade and Other Receivables
Eveready Induslries India Ltd (Refer note 6) 4,913.15 1,850.81
Inter Corporate Deposit
Eveready Industiies India Ltd (Refer noie 6) 75,000.00 75,000.00
Remuneration (Including incentive)
Key management personnel Designation
Mr. Prashant Sethi WTD 1,241.78 1,144 50
Ms. Deepika Bhutra Cs 12.57 1257
Legal and Professional (CFO Services)
Key management personnel Designation
Mr. Santanu Chatlerjee Chief Financial Officer 1,116.15 1,047.53
Interest accrued and due on inter corporate deposits
Eveready Industries India Ltd Pl ) - 573.29
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25 Disclosure as per Indian Accounting Standard - 12 on 'Income taxes’

(a) Income Tax Expense

i) Income tax recognised in profit or loss

Particulars

31 March 2021

31 March 2020

Current tax expense
Current year
Earlier year tax adjustiment

Deferred tax expensef{income)
Total income tax expense

379.73

379.73

i) Reconciliation of tax expense and the accounting profit muitiplied by India’s domestic tax rate

Particulars 31 March 2021 31 March 2020
Profit before tax (1,35,820.24) (39,187.71)
Tax using the Company's domestic tax rate of 26% (35,313.26) (10,188.80)
Not recognised due to lack of virtual certainty of future taxable profits (35,313.26) (10,652.71)
Others - 84.18
At the effective income tax rate of 26% - 379.73

26 Disclosure as per Ind AS 108 on 'Operating segments’

Segment informalion is presented in respect of the company’s key operating segments. The operating segments are basad on the

company's management and internal reporting structuire,

Operating Segments

The Company's Managing Director has been identified as the Chief Operating Decision Maker ('CODM?), since he is responsible for all
major decision w.r.t. the preparation and execution of business plan, preparation of budget, planning and alliance.

The main business of the company is to import, export, buy, sale, resell, promate, trade, market all kinds of fast-moving consumer goods
including detergent, tea, coffee and other beverages and any other items of a character similar or analogous to the above-mentioned
itemns. Therefore, the Company's business is organised as a single business segment, which is also considered as the primary segment
for the purposes of notified Indian Accaunting Standard 108, Segment Repaiting.

Entity wide disclosures

. Information about products and services

Company primarily deals in one business namely "trading in all kinds of fast-maving consumer goods ", currently the company is dealing
in trading of imported detergent powder,

Information about geographical areas

For the purpose of making sales to its end customer the company has entered into a distribution agreement with its associate company
Eveready Industries.

The Company currently have dislribution agreement in West Bengal and Tamilnadu .

Information about major customers (from external customers)
The company has only one customer Eveready Industries which also a distributor for them, Eveready will sell the detergent to wholesalers

& retailers,
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27

28

LEASE

The company has adopted modified approach as per Ind As 116 - Leasas to its leasss, effec

tive from annual reporting perind beginning 1st April 2019.

This has resulted in recognizing a right of use ass=ts (@n amount equal to lease liabiiity, adjusted by the prepaid leass rent) of Rs.74.65 lacs as at 1st April

2019. In the staternent of profit and loss for the current period, operaling lease expenses has chan

assets and finance cost for interest accrued on leass liability,

The percentages in the table below reflect the current proportions of |

the carrying amount of lease liabilities and right-of-use assats if there was an uptift of

=
o

ged from rent to depreciation cost for the right of use

ease payments that are either fixed or variable. The sensitivity reflects the impact on

on the balance sheet date to lease payments that are variable.

Particulars Lease Contract Variable Payments  Fixed Payments % Sensitivity
Numbers %
Property Leases with Fixed Payments 1 - 100% -
1 - 100% -

Right of Use Assats 31-Mar-21 31-Mar-20

Leasehold Building  Lzasshold Building
Opening Balance 6,303.07 7,486.68
Additions = -
Amortization (291.56) (1,183.61)
Disposal (571.87) -
Effect of modification to lease terms - &
Closing Balance 4,839.84 6,303.07
l.ease Obligation

Leasehold Building  Leaszhold Building
Opening Balance (6,529.90) (7,292.52)
Additions - (646.24)
Amoitization 392.80 1,408.38
Disposal 49.88 -
Effect of modification to lease terms s -
Closing Balance (5,387.21) (6,529.90)
Lease Liability Upto 3 Months 3-12 Moriths 1-2 Years 2-5 Years QOver § Years
As at 31st March 2021 109.00 438.51 650.90 2,646.05 1,642.76
As at 31st March 2020 316.14 905,85 1,1298.65 2,184.94 1,983.51

PROVISIONS

Provision for gratuity

Current provisions
As at As at
31 March 2021 31 March 2021

2.35 1.20

Non-current provisions
As at As at
31 March 2021 31 March 2020

926.91 492.84

2.35 1.20

926.91 492.84
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28,1 Gratuity

Defined benefit plan( Gratuity)

The Company provides for grafuity, a defined benefil plan, which defines an amount of benefil that an empl
usually dependent on one or more factors stch as age, years of service and remuneration. The liability recogni

will receive on separation from the Company,
d in the balance sheet for defined benefit plans is

the present value of the defined benefit ohligation (‘DBOY) at the balance shest date, The discount rate is ba==d on the prevailing market yields of Indian

currency in which the benefits are expectad to be paid.

government securities as at the reporting date that have maturity dates approximating the terms of the Company's obligations and that are denominated in the same

Actuarial gains or losses and past service costs, The present value of DBO is calculated annually by an independent actuary using the projected unit cradit method.

Re-measurement of defined benefil plans in respect of p

The following tables summaries the components of net benefit expense recognised in the Sta

temployment are charged to the Other Comprehensive Income.

rement of profit and loss and amaounts recagnised in the balance

sheet for the gratuity :

Particulars 31 March 2021 31 March 2020

(A) Statement of profit and loss

Employee benefit expense

Current service cost 40583 320.45
Unrecagni past service cost 3285 173.59
Net interest cost 4
(Gain) / lossas on settlement

Components of defined benefils costs recognised in profit or loss(A) 438.48 484.04
Remeasurement during the period due to :

Actuarial (gain) / less arising from change in financial assumptions (43.10) -
Actuarial (gain)/ loss alising on account of experience changes 39.84 -
Amount recorded in Other Comprehensive Income (OCI) {B) (3.26) -
Closing amount recognised in OCl and profit and loss [A+B] 435.22 494.04
(B) Movement in defined benefit obligation is as follows:

Particulars 31 March 2021 31 Maich 2020
Opening defined beneft obligation 484.04 -
Current service cost 405.63 32045
Unrecognised past service cost 32.85 173.59
Inteiest cost . "
Remeasurement during the period due to : - -
Actuarial (gain) / loss arising from change in financial assumptions (43.10) -
Actuarial (gain)/ loss arising on account of experience changes 39.84

Benefits paid i .
Closing defined benefit obliaation 929.26 494.04
The principal assumptions used in determining gratuity benefit obligation for the company's plans are shown below:

Discount rate 6.96% 68.65%
Expected rale of return on plan assets (p.a) - -
Salary escalation rate (p.a.) 5.00% 5.00%

Maortality rate
Martality pre-retirement

Allrition rate (p.a.)

A quantitative analysis for significant assumption is as shown below:
Defined benefit obligation : Gratuity

Indian Assured
Lives Mortality (2012-14)

Inchian Assured
Lives Mortality (2006-03)

As at As at

31 March 2021 31 March 2020
Assumptions -Discount rate
Sensitivity Level (a hypothatical increase / (decre 0.50% 0.50%
Impact on defined benefit obligation -increase of 864.20 457.08
Impact on defined benefit obligation -decreass of sensitivity level 999 88 534 54
Assumptions -Future salary rates
Sensitivity Leval (a hypothetical increaszs / (decreass) by 0.50% 0.50%
Impact on defined benefit obligation-increass of sensitivity level 1,078.05 578.90
Impact on defined benefit obligation-decreasa of sensitivity level 800.95 421.53

The foliowing payiments are malurity profile of Defined Benefit Obliation:

As per Actuarial valuation sensitivities due to mortality and withdrawals are not material and hencs impact of change due to thess not considered.

As at As at
31 March 2021 31 March 2020
Within the next 12 months (newt annual reporting period) 262 1.23
Betwesn 2 to 5 years ! 20.64 8.51
Between 610 10 years 52.90 25.46
Beyond 10 years 2,665.91 1,450,899
Tolal expected payments 5 I 2,742.07 1,488.19

4
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29 Fair Value Measurements

(a) Financial instruments by category
All the financial assets and liabiities viz. deposits for utilities, cash and cash equivalents, other bank balances, inlerest receivable, trads payables
and payable for expenses, are measured at amortisad cost,

(b) Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair valuss are disclosad in the financial statements. To provide an
indication about the refiability of the inputs used in determining fair value, the company has classified its financial instruments into the thiee leve!s
prescribed under Ind As 113 "Fair Value Measurement” the accounting standard. An explanation of each level follows underneath the table.

There are no financial assets/liabilities measured at fair valus/amortised cost for which Level 1 and 2 inputs have been usad hence disclosure
refated to Level 1and 2 inputs are not applicable.

Level 3: If one or more of the significant inputs is not based on observable maiket data, the instrument is included in level 3. The fair value of
financial assets and liahilities included in Level 3 is determined in accordance with generally accepted pricing models basad on discounted cash
flow analysis using prices from observable current market transactions and dealer quotes of similar instruments.

Liabilities which are measured at amortised cost for which Particulars 31 March 2021 31 March 2020
fair values are disciosed

Financial liabilities:

Financial liability Carrying value - -
Financial liability Fair Value - -
Assets which are measured at amortised cost for which fair Particulars 31 March 2021 31 March 2020
values are disclosed

Financial assets

Security dejposits for utiities Carrying value 466.83 459 83
Security deposits for utilities Fair Value 306.98 290.30

The fair values for security deposit for ufiities were calculated based on cash flows discounted using a curient fixed deposit rale. They are
classified as level 3 fair values in the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

The carrying amounts of cash and cash equivalents, other bank balances, interest receivable, trade payables and payable for expenses are
considered to be the same as their fair values, due to their short-term nature.
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29.1 Financial Risk Management

The Comipany’s principal financial liabifities comprise trade payables and other payables. The Company's principal financial assets include
investiments in fixed deposits, olher receivables, depasits for utilties and cash and cash equivalents that derive their value directly from its
operations.

This note presents information about the sources of risks to which the company is exposed to, the Company’s objectives, policies and processes
for measuring and managing risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, financial asssts |Credit Rating Diversification of bank deposits.
measured at amoriised cost.

Liquidity risk Trade payables and other financial liabiities. |Cash flow forecasts  [Mainiaining adequate funds in the

form of cash and bank balances
and monitoring expected cash
inflows on trade receivables.

Risk management framework

The Company's aclivities makes it susceplible to various risks. The Company has taken adequale measures fo address such concems by
developing adequate systems and practices. The Company’s overall risk management program focuses on the unpredictabiiity of markets and
seeks to manage the impact of these risks on the Campany's financial performance.

The Board of Directors has overall responsibiiity for the establishment and oversight of the Company's risk management frarmework.

The Comipany's risk management policies are established to idenlify and analyse the risks faced by the Company, to set appropriate risk limils
and contrais, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to refiect changes in
market conditions and the Company’s activities. The Company, through its training and managerment standards and procedures, aims to develop
a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Company has policies covering specific areas, stich as interest rate risk, foreign currency risk, other price risk, credit risk, liquidity risk, and
the use of derivalive and non-derivative financial instruments. Compliance with policies and exposure limils is reviewed on a continuous basis.
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29.2 Financial Risk Management (contd...)

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations
resulfing in a financial loss to the Cornpany. Cresit risk encompasses bath the direct risk of default and the risk of delerioration of creditworthiness as
well as concentration risks. Credit risk arises principally from tracle receivabiles, loans & advances, cash & cash equivalents and deposits with banks

and financial institutions.

Cash and cash equivalents

The Company held cash and cash equivalents of Rs. 58,17 thousands (As on 31st March 2020 Rs.14,571.86 thousands). The cash and cash

equivalents are held with scheduled banks.

Deposits with banks

“The company heid depasits and interest on sarme with banks of Rs. Nil (As on 31st March 2020 Rs.90,516.00 thousands) In order to manage the

risk, the Company invest only with scheduled banks."

(i) Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposiire. The maximum exposure to credit risk at the reporting date was:

Particulars 31 March 2021

31 March 2020

Financial assets for which loss allowance is measured using 12 months Expected Credit Losses (ECL)

Non current loans 306.98 290.30
Cash and cash equivaients 58.17 14,571.68

eposils with banks - 390,000.00
Other current financial asssts 75,794.00 76,082.29
Total 76,159.15 1,80,951.45

Financial assets for which loss allowance is measured using Life time Expected Credit Losses (ECL)

Trade receivables 4,913.15

Total 4,913.156

No impairiment allowance is necessary in respect of any asset as no instances of defaults have been noticed.
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29.3 Financial Risk Management (contd...)
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obfigations associated with its financial liabilties that are setiled by
deiivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liahilities when due, under both normal and stresz=d conditions, without incurring unacceptable loszes or risking daimage
to the Company's reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketahles securities to meet obligations when due and to close out market
positions. The Company managas liquidity risk by maintaining adequate cash reserves by continuously mionitoring forecast and actual cash flows and
malching the maturity profiles of financial assets and liakiities,

The company aims to maintain the level of its cash and cash equivalents and other highly marketable debt investments at an amount in excess of
expected cash fiows on financial liabifities over the next 1 year.

The following are the contractiual maturilies of non-derivative financial lizbifities, basad on contractual cash flows:

Maich 31, 2021 (Amount in Rs)
Contractual maturities of financial liabilities Contractual cash flows
Fair Value 8 months or 6-12 1-2 years | 2-3 years More than Total
less moiths 3 years
Non-derivative financial liabilities
Payable for expenses 21,045.56 21,045.56 - - - - 21,045.56
Trade and other payables 19,687.01 19,687.01 - - - - 19,687.01
Employee Payable 771.42 771.42 - - - - 771.42
Total 41,503.89 41,503.99 - - - - 41,503.99
March 31, 2020 (Amount in Re)
Contractual maturilies of financial liabilities Contractual cash flows
Bl vale G moriths or 8-12 months | 1-2 years | 2-3 years Mors thar.3 Tatal
less years
Non-derivative financial liabilties
Payable for expenses 7,384.91 7,384.91 - - - - 7,354.91
Trade and other payables 3,030.38 3,030.38 - - - - 3,030,338
Total 10,415.29 10,415.29 - - - - 10,415.29




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2021
(All amounts in Indian Rupees Thousands unless otherwise stated)

29.4 Financial Risk Management {contd...)

Interest rate risk

The Company's expostre to the risk of changes in market inlerest rates relates primarily to the Coimpany's borrowings with floating interest rates,

The Company’s policy is to manage its interest cost using a mix of fixed, floating rate borrowings.
The following table provides a breakdown of the Company's fired and floating rate borrowings:

Particulars 31 March 2024
Fixed rate borrowings 40,000.00
Floaling rate boriowings 79,178.00
Total 1,19,178.00

The following table demonstrates the sensitivity to a reascnably possible change in interest rates, being a 0.5% increase or decrease in interest

rate, with all other variables held constant, of the Comipany's profit before tax due to the impact on floating rate

borrewings.

Particulars

31 March 2021

Effect on profit before tax:
MCLR*- decreass by 50 bps
MCLR*- increzse by 50 bps

395.89
(395.89)

*Marginal Cost of Funds based Lending Rate (‘MCLRs') set by individual Indian bariks in respect of their loans.

Foreign currency exchange rate risk

The Company has significant purchases from outside India. The Company has transactional currency exposures arising from purchasas by an
operafing unit in curiencies other than the unit's functional currency. Accordingly, the Company's financial state of affairs can be affected
significantly by movements in the US dollar exc hange rales. The purpose is to manage currency risks arising from the Campany’s operations.

Particulars

31 March 2021

Amount in United States Dollar (USD)
Exchange Rate
Amount in indian Rupees (INR)

146.95
73.19
10,755.07

The Company's exposure to foreign currency arisss in part where a Company holds financial assets and liabilities

denominated in a currency

different from the functional currericy of that enlity with USD keing the major non-functional cuirency of the Company's main operating
subsidiaries. Set out below is the impact of a 10% maverment in the US dollar and Euro on profit befors tax arising as a result of the revaluation of

the Company’s foreign currency financial 2ss2ts and unhedged liabiiities :

As at 31 March 2021
Effect of 10% stienglhening of INR against following on

UsbD (14.69)
Effect of 10% weakening of INR against following on

usD 14.69

30 Capital Management

The Campany's objectives while managing capital are to safeguard its ability to continue as a going concern and to provide adequate returns for its
shareholders and benefits for other stakeholders. The Company's policy is generally to optimise barrowings at an operaling Company level within
an acceplable level of debt. The Company's policy is to borraw using a mixture of long-term and short-term debts together wilth cash generated to

meet anticipated funding requirements.

The Company monitors capital using a gearing ratio, which is calcuiated as underlying net debt divided by tolal capital plus underlying net debt. The
Company measures its underlying net debt as total debt reduced by cash and cash equivalents. The Company monitors compliance with its debt

covenants. The Company has complied with all debt covenants at all repoiting dates.

Capital and net debt (a) + (b) = (c)

Gearing ratio (%) (a) / (c)

Particulars 31 March 2021
Borrowings 1,19,178.00
Less: Cash and cash equivalenis 58.17
Net debt (a) 1,19,119.83
Equity 45,557.40
Total capital (b) 45,557.40

1,64,677.23

72.34%

31 Contingent liabilities and commitments

The Company does not have any confingert liabifities or capital commitments as on 31 March, 2021 ( Nil : 31 March, 2020) .

32  Transfer pricing

The Campany is required to comply with transfer pricing regulations under Section 92-92F of the Income Tax Act, 1961, The management is of the
opinion that its international transactions including specified domestie transactions with its associated enterprises domicited in India are at arm's

length and that the afores

TEgrslatly

ill not have any impact on the fngrcial statements, particularly on the amount of tax expense and that of
i i e backs of account of the following financial year.
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33 Bafance of certain payabies, receivables and loans and advances are subject to confirmation and reconciliation, if any. The management does not
expect any malerial differences affecting the financial statements on such reconciliation / adjustments. In the opinion of the management, current
asszis, loans and advances have a value on realization in the ordinary course of business at least equal to the amount at which they are stated. The
provision for depreciation and for all known liabiities is adequate and not in excess of the amount reasonably stated.

34 The Company has been incurring operational losses year to year and has accumulated losses of Rs.204,442 60 thousands as at 31 March 2021 (31
March 2020: Rs. 63,625.62 thousands) which have resulted in substantial erosion of its net worth. However, the Company does not anficipate going
concern issue as it will start its operations in coiming years. In view of this, financial statements do not include any adjustment relating to going
concern.

35 Previous year figures have been regrouped / reciassified wherever necessary to conform with current year presentalion.

(a) The summary of regrouping related to balance sheat as at 31 March 2020 are as follows:

Particulars Notes 31 March 2020 Regrouping 91 Marci 2020
Regrouped
Non-current assets 5
Non current loans 290.30 (290.30) -
Non-current assets 6
Trade and other receivables - 290.30 2890.30
Current
Trade and other receivables 7
Bank Deposits 80,000.00 (90,000.00) -
Other financial asssts 75,573.28 (75,573.29) -
Cash and Cash Equivalents
Other Bank Balance 8
Bank Deposit 14,571.86 90,000.00 1,04,571.86
Current
Current assets
Trade and olher receivables g - 75,573.29 75,573.29
Current liabilities
Other current financial liahiiities 13 8,340.28 (8,340.28) -
Current liabilities
Trade & Olher Payable 12 3,030.38 8,340.28 11,370.65
Finance Income 17
Interest on intercorporate deposit (Refer note 23) - 7,520.54 7,520.54
Interest on fixed deposit - 8,352.70 8,362.70
Other income 18
Interest on intercorporate deposit 7,520.54 (7,520.54) -
Interest on fixed deposit 8,352.70 (8,362.70) -
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