INDEPENDENT AUDITORS’ REPORT

To,
The Members of
Preferred Consumer Products Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statemenis of Preferred Consumer Products
Private Limited (“the Company”), which comprise the Balance sheet as at 31 March 2020, the
statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 as
amended (“the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31% March,
2020, and loss including Other Comprehensive Income, changes in equity and its cash flows for year
ended on that date.

Basis for Opinion
We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing

(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind AS Financial

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.




In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
informati and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact, We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and

detecting frauds and other irregularities; selection and application of appropriate accounting policies;

going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting process,

Auditors’ Responsibility for the Audit of the Ind AS Financial Statements

Misstatements can arise from fraud or error and are considered material if, individually or in the
agdregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivenessof thewentity’s intarnal control.
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e Evaluate the appropriateness of accounting policies used and the reasoné)bliren-ess of accdunting
estimates and related disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures

® Evaluate the overall presentation, structure and content of the financial statements, including the
disciosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
Scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ('the Order'), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, , we give in the
“‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

(o3 The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued thereunder:

e. On the basis of written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2020, from being appointed as a director in terms of Section 164(2) of the Act.

f. Reporting requirement under Section 143(3)(i) of the Act with respect to adequacy of internal
financial over financial reporting and the operating effectiveness of such controls is not
applicable to the Company for year ended 31 March 2020.

g. the provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year egg}e@Mgrch 31, 2020;
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Chartered Accountants
h. with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and

to the best of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial
position.

ii. the Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

fii. there were no amounts which were required to be transferred, to the Investor Education
and Protection Fund by the Company.

FOR SURESH SURANA & ASSOCIATES LLP

MembershipNo. 096570
UDIN:20096570AAAABH9958

Place of Signature:
Dated: 17 June 2020
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory
requirements” of our report of even date)

(@) The Company is maintaining proper records showing full particulars including quantitative
details and situation of fixed assets,

(b) The Company has regular programme of physical verification of its fixed assets by which all
fixed assets are verified in a phased manner over a period of two years. Accordingly, physical
verification of fixed assets was carried out in financial year 2019-2020. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties held by the
Company.

The Company has no inventory, accordingly paragraph 3 (ii) of the Order is not applicable.

The Company has granted unsecured loan to company covered in the register maintained under
Section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is applicable to the Company.

(a) According to the information and éxplanations given to us and based on the audit
procedures conducted by us, we are of the opinion that the terms and conditions of loans

{(b) In our opinion and according to the information and explanation given to us, the aforesaid
unsecured loan is repayable on demand. The schedule of repayment of principal has not
been stipulated and accordingly, unable to make specific comment on the regufarity of
repayment of principal,

(c) The amount is not overdue in respect of loans granted by the company to the company
covered in the register maintained under section 189 of the Companies Act, 2013 as

In our opinion, and according to the information and explanations given to us, the Company does
not have loans and investments and provided guarantees and securities during the year in terms

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits during the year within the meaning of Sections 73 to 76 of the Act and
the rules framed there under, to the extent notified.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section 148(1)
of the Act, and are of the opinion that the company is not required to maintain cost records under
section 148(1) of the Act.

(@) According to the information and explanations given to us, the Company is generally regular
in depositing with appropriate authorities undisputed statutory dues including provident fund,
employee’s state insurance, income tax, goods and service tax, cess and any other statutory
dues, with the appropriate authorities during the year. According to the information and
explanations given to us, therg -are no undisputed amounts payable in respect of such




statutory dues which have remained outstanding as at 31 March 202
than six months from the date they became payable

(b) According to the information and explanations given to us, there are no dues in respect of
income tax and goods and service tax, which have not been deposited on account of any
dispute.

8. The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

9. The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loan during the year. Accordingly, paragraph 3(ix) of the
Order is not applicable.

10. According to the information and explanations given to us, no fraud by the Company or any fraud
on the Company by its officers or employees, noticed or reported during the year.

11, The Company is a private Limited Company. Accordingly, the provisions of Section 197 read with
Schedule V to the Act are not applicable to the Company. Thus, paragraph 3(xi) of the order is
not applicable to the Company.

12. In our opinion and according to the information and explanation given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13, Based on our audit procedures and as per the information and explanations given by the
management, transactions with the related parties are in compliance with section 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements
as required by the applicable accounting standards. Further, in our opinion, the Company is not
required to constitute audit committee under Section 177 of the Act.

14. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

15. Based on our audit procedures and as per the information and explanations given by the
management, the Company has not entered into non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

16. The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
\Firm's Regis ation:No. 121750 W / W-100010

R4l Singhdly
PARTNER “s2io2e=
Membership No. 096570

Place of Signature:
Date: 17 June 2020



PREFERRED CONSUMER PRODUC
BALANCE SHEET AS AT 31 MARC

ASSETS

Non-current assets:
Properly, plant and equipment
Intangible 2ssets

Right- of- usa assels
Financal assets

Non current loans
Daferied tax assats (Net)
Total non-current assats

Current assets:

Financial acsets

Qther current financial susets
Czsh and cash equivalents
Other bank balances

Other current assets

Total current assets

Tetal assets
EQUITY AND LIABILITIES

Equity

Share capital
Cther Equity
Total equity

Non-current liabiiities
Lease liahiiities
Provisions

Current liabilities
Financial izbiiies
Trade payzhles

Other current financial izhiiities

Leass liabilities
Provisions
Total current lizbilities

Total equity and liabilities

TS PRIVATE LIMITED

As at As at
Note 31 March 2020 31 March 2018
Rs. Rs.
4 31,92,384 35,73,734
4 1,18,005 1,31,458
4 63,03,065 -
5 2,90,256 4,558,046
6 - 3.79.731
99,03,754 45.51.007
r 7.60,89,287 78323870
8 1,45,71,858 44,78,645
9 9,00,00,000 14,00,00,000
10 92,04,058 45,15,084
18,98,65,203 22,53,17,399
19,97,68,957 22 98 A8 408
11 25,00,00,000 25.00,00.000
(6,86,25,625) (2,91,56.222)
18,13,74,375 22,08,43,778
22 53,058,110
23 4,92 841 -
58,00,951 =
12 30,30,375 13.48,1¢8
13 83,40,275 76,76.440
22 12,21,786 -
23 1,195
1,25,93,631 90,24,628

18,97,68,957

22.98,68,405

The accompanying noles 1 to 32 form an integral part of these financial stalemants -

As per our report of even date

For Suresh_f;ura‘g}a:&@ssocia!es LLP

hartered Acdsuntafea
H A X

-l 1

-r = =1 # | 1 =4
=l |
.r:".',:..if. 1

Place - Noiga

Date . il
17 JUR 202

m's Regisifalion ‘o;{a@@o WAN-100010
# Py 4 \ :); \\

For and on behalf of board of directors of
Preferred Consumer Products Private Limited

fw@( il ('R

Prashant Sethi Amritanshu Khaitan
Director Dirgctor

Daepilia Blobv

Deepika Bhutra
Company Secretary

Place - Knikalz
Date ' June 17, 2020




PREFERRED CCNSUMER PRODUCTS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2020

Current Year Previous Pericd
31 March 2020 31 March 2019
Note Rs. Rs.
Revenue
Revenue from operations - .
Other income 14 1,59,01.659 1.15.18,421
Tetal revenue 1,50,01,628 1,15,18,421
Other items of expenses
Employee benafits expense 18 3,07,27,714 2,43 05,319
Depreciation and amortisation expenses 4 17,32,305 253,168
Finance Cost 16 9,16,951 -
Other expenses 17 2,17,12,384 1,64 05 877
Total expenses 5,60,90,264 4,10,54,374
Profiti{loss) before tax (3,91,87,706) (2,95,35,953)
Tax expense
Income tax z -
Deferied tax - (3,79,731) 3.79.731
Total tax expense {3.79,731) 379,731
Profiv{loss) for the pericd (3,85,67,437) (2,91,58,222)
Other comprehiensive (loss) income
A. (i} Hems that will never be reclassified to profit or loss
Remeasurements of defined benefit plans - -
B. (i) emis that may be reclassified to profit or loss
Auvailable-for-sale financial essels - -
Fersign currency exchange differences - .
Reclassification of foreign currency - -
Exchange differences
Other comprehensive (oss)income for the finandial year, net of tax - -
Tota! comprehensive income for the period (3,95,67,437) (2.91,56.222)
Earning per equity share
Basic and dituted 18 (15.83) (11.65)
The accompanying notes 1 to 32 farm an integral part of these financial statements
As per our reportefevengdale
For swu)y{@‘} 'na’j?.;\iissbg.]\ates LiP For and on behalf of bosrd of directars of
arterel Acatntants . C Preferred Consumer Products Private Limited
irpy's Re@siation Mo 121750 Wiav-100010 1 —
AN
okt JASIN
Prashant Sethi Amiitanshu Khaitan
Birector Dirzctor

~N P —
Decpilen Bluboe
Deepika Bhulra
Company Secrelary

da = Place - Kolkata
pae: | 7 JUN 7029 Date: June 17, 20320




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED

STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 34 ST MARCH 2020

Share Capital Retained Total
Particulars Earnings
Rs. Rs. Rs.

Total comprehensive income for the period from 05 June
2018 to 31 March 2019 . (2.91.56,222)

Issue of New shares 25,00,00,600 -

(2,91,56,222)

25,00,00,000
|Balance as at 31 March 2019 25,00,00,000 | (2.91.56.222)] 2270843778
Less: Rent Equalisation Reserve 98,034 98,034
Total comprehensive income/ (loss) for the year (3,95,67.437) (3,95,87,437)
Balance as at 31 March 2020 25,00,00,000 | (6,86,25 625) 18,13,74,375 |

The accompanying noles 1 to 32 form an integral part of theza financial statements

As per our report of even date

For Suresh Surana & Associates L | p
Chartered Accountants

Firii's Regisirati

For and on behalf of board of directors of

Preferred Consurmer Products Private Limited

: ) Vi Prashant Scthi Amritanshu Khaitan
Partner N0 5/ Director Director
Membership N 052570 Q o i B !;:

D ejika Bhutra

Compzny Secrelary
Place ; N;viu‘a' G A Place : Kolkata
Date: |7 jUN 2029

Datz: June 17, 2020




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2020

Current Year Pravious Pericd
2019-20 2018-19
Particulars (Rs.) (Rs.)

A. | CASHFLOW FROM OPERATING ACTIVITIES

{Loss) before tax (3,91,87,708) (2.95,35,353)
Adjustments for:

Interest on fixed and intercorporate depasits {1.58,83,240) (1.15,06,312)
Interest on overdraf 2,70,710

Interest on lease fia Litties 6,46,241

Depraciation 5,48 692 2,53,188
Amiortisation of ROU 11,83,613

Operaling Profit before Waorking capital changes (5,24,21 ,690) (4,07,85,077)

Mevement in Working Cazital:

De-:reaSr:;‘{i-‘-‘;.r&ase} in other receivable (22,87,913) (38,62 2504)
(Decreaselincrease in Irade payablss and olher payable 29,38,082 90,24 625
CASH GENERATED FROM / (USED IMN) OPERATION {6,17,71,519) R
Direcl tax paid 16.69,085 66
NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES {A) 55,34,40.606[
B. | casH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assels (1,53,851) (39,58 418;
Interest receivad 1,53,67,240 1,01,82.642
Movement in fixed dapasils 5,00,00,000 (14,00,00,000:
Inter corporate deposils given - (7,50.00,000;
NET CASH FLOW FROmM /{USED IN} INVESTING ACTIVITIES (B} 6,52,13,289 20,87 75,778}
C. | CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from sharas izsued during the periad - 25,00,00,000
Payment of leaze liabifity (14,08,880) -
Interest on overdraf (2,70,710) -

NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES (C) W 25,00,00 000
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 1,00,93,213 44.78.5_45:
Cash and cazh oquivalents at the beginning of the period 44,78,645 -
Cash and cash equivalents at the end of the period 1,45,71,858 44,78.645
Net decrease in cash and cash -equfvafents 1,00,93,213 44,78 645

The accompanying notes 1 to 32 form an integral part of theza financial slatemants

As per our repart of even date

For Su?/sh:sugqa & Associates LLP For and on behalf of board of diractors of
Char, ed-ﬁ?cébﬂﬁﬁh;s Preferred Consumer Products Private Limited
n;%;?g’ﬁ A NB121750 WAW-100010 fos o f g
/ F \ B = il ‘t‘ 7 P
A xred | ‘/@M MG‘L ( (é NE (LJL A
At o Prashant Sethi Amritanshu Khaitan
Partr g Diractar Diractor

Memf‘-?@hﬁi j-!o:D*‘JG o B
Qurda Buuaa
Deepika Bhutra
Company Szcretary

Placr.!'Nci-:ia’ 3 Place : Keatkata
Date : ,,! ,7 ‘,Ut\} '_)’]2_] Date : June 17, 2020




Preferred Consuimer Products Private Limited
Notes to the financial statements for year ended 31 March 2020

1. Reporting entity

The Company was incorporated on 5 June 2018 in India under the Companies Act, 2013 as
a Private Limiled Company. The main busineas of the company is to import, export, buy, sale,
resell, promote, trade, markat all kinds of fast-mioving consumer goods inciuding tea, coffee
and other beveragss and any cther items of a character similar or anatogous to the above-
mentioned ilems.

2, Basis of preparation
Statement of compliance:

The Ind AS financial statements have been prepared on accrual basis of accounting and
comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
section 133 of the Companies Act, 2013 read together with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

A sumimary of the significant accounting poficies applied in the preparation of the Ind AS
financial statements are as given below. These accounting policies have been applied
consistently to all years presented in the financial statements

3. Significant accounting policies
a) Method of accounting

The financial statements have been prepared under historical cost convention, and on
accrued basis except for assets and liabilities that are stated at fair valye.

b} Use of estimates and judgments:

amounts of income and expenses during the period. Uncertainty about these assumptions
and estimates could result in outcomes that require a material acjustment to the carrying
amount of assats or liabifities affected in future periods.

The key assumptions concerning the future and other key sources of eslimation uncertainty at
the reporting date that have 2 significant risk of causing a material adjustment to the carrying
amounts of assets and liabililies within the next financial year. Estimate, judgments and
assuimption are based upon management’s evolution of the relevant fact and circumstances
as on the date of financial statement. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions when
they occur,

All the Assets and liabiiities have been classified as current and non-current based on the
company's normal operaling cycle of 12 months and cther criteria set out in Schedule [l of
the Companies Act, 2013,

¢) Revenue recognition

The Company has applied Ind AS 115 (Revenue from contracts with customers’) which
establishes a comprehensive framewark for determining whether, how much and when
revenue is to be recognised. Ind AS 115 replaces Ind AS 18 (‘Revenue’) and Ind AS 11
(‘Construction Coniracts’). Also, the application of IND AS-115 did not have any material
impact to the financial statements of the company.




Preferred Consumer Products Private Limited
Notes to the financial statements for year ended 31 March 2020

d)

e)

f

Revenue is recognised upen transfer of conirol of promised products or services to customers
in an amount that reflects the consideration which the Company expects to receive in
exchange for those products or services,

Revenue is measured based on the transaction price, which is the consideration, adjusted for
rebate and discounts, price concessions and incentives, if any, as specified in the contract
with the customer. Revenue also excludes taxes collected from cusiomers.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assels are classified as unbillad receivables {only act of invoicing is
pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Unearned and deferred revenue (“contract liabiiity") is recognised when there is billings in
excess of revenues,

Revenue from interest on term deposits is recognised on the time proportion method taking
into consideration the amount outstanding and the applicable interest rates.

Purchases

Purchase of materials and goods is recognized on actual receipt of such goods at the factory.
Itis shown net of GST credit wherever applicable.

Foreign currency translation

The functional Currency of the Company is the Indian Rupees as it reflects the primary
economic enviranment in which the entily operates. Transacticns in foreign currencies are
recorded in the functional currency at the rates ruling at the dates of the transactions. At each
end of the reporting year, recorded monetary balances and balances measured at fair vaiue
that are denominated in non-functional currencies are reported at the rates ruling at the end of
the reporting year and fair value measurement dates, respeclively. Al realised and
unrealised exchange adjusiment Gains and losses are dealt with in profit or loss except when
recognised in other comprehensive income.

Property, plant and equipment

Property, plant and equipment (PPE) and work in progress held for use in rendering of
services and supply of goods, or for administrative purpcse, are stated at cost less
accumulated depreciation and accumulated impairment losses, if any. Cost includes all
direct cost relating to qualifying assets. When significant part of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on
their specific useful lives, Subsequent costs are included in the assets carrying amount or
recognised as a separate assets, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Ccompany and the cost can be
measured reliably. All other repair and maintenance cost are recognised in the statement of
profit and Ioss as incurred.

An item of property, plant and equipment and any significant part which meets the criteria for
Asset held for sale will be reclassified from property, plant and equipment is discarded or
reptaced, the carrying value of discarded/replaced part is derecognised. Any gain or losses
arising from retirement or disposal of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the assat and are
recognised in the statement of profit and loss on the date of retirement or disposal.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year and adjusted prospectively, if appropriate.

Spare parts, servicing equipment and standsy equipment which can be used only in
connection with a Property, plant and equipment and their use is expected to be irregular




Preferred Consumer Products Private Limited
Notes to the financial statements for year ended 31 March 2020

and for period more than 12 months, shall be dealt with in accordance with the Indian
Accounting Standard - 18 on Property, plant and equipment.

The costs of property, plant and equipment also includes the cost, if any, of dismantling,
removing the item and restoring the site, on which it is located, referred to as
decommissioning, restaration and similar lizhilities',

Capital Work-in-progress comprises of the cost of property, plant & equipment that are not
yet ready for their intended use at the reporting date. Capital Work-in-Pragress is carried at
cost, comprising direct cost, related incidental expenses and interest on borrowing to the
extent atfributed to them.,

Depreciation on property, plant and equipment is provided as per the guidance set out in the
schedule Il to the Companies Act, 2013. Depreciation is charged when the asset is used for
a minimum period of 15 days during the period, on written dewn value based on useful life of
the asset and after considering a residual value as set out in schedule || to the Companies
Act, 2013 referred above. The useful life of assets are:

Type of Assets | Useful Life (In years)
Office Equipment's 5

Computers 3

Furniture and fitlings 10

Vehicles 8

g} Intangible Assets

h)

Intangible assets comprize of scftware and are stated at cost less accumulated amertication.
The cost of such asset includes purchase price, other taxes and any direct atlributable
expenditure to bring the assets to their working condition for intended use.

The annual rates of amortization are as follows:
Computer software — 3 Years
Impairment of assets

Impairment of Assets, property plant and equipment and intangible assets are subject to
impairment testing.

The carrying amount of such assets (other than (i) intangible assets not yet available for use,
(i) goocdwill and (1) other indefinite life intangible assets) is reviewed at each reporting date
for ingications of impairment and where an asset is impaired, it is written dewn through the
income statement to its estimated recoverable amount. Recoverable amount is the higher of
value in use and the fair valie less costs to sell off the individual asset or the cash generating
unit. The recoverable amount is delermined for an individual asset, uniess the asset does not
generate cash inflows that are largely independent of those from other assels or Company's
of asseis. If this Is the case, recoverable amount is determined for the cash-generating unit to
which the asset belongs.

Value in use is the net present value of the estimated future cash flows of that unit, Presant
values are computed using pre-tax discount rates that reflect the time value of money and the
risks specific to the unit whose impairment is being measured.

Impairment losses for cash generating units are allocated first against the goodwill of the unit
and then pro rala amangst the other assels of the unit, Subsequent increases in the
recoverable amount caused by changes in estimates are credited to the income statement to
the extent that they reverse the impairment.




Preferred Consumer Products Private Limited
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i)

Financial Instrument;

A

financial instrument s any contract that gives rise to 2 financial asset of one entity and a

financial liability or equity instruments of ancther entity. Classifications of financial instrument
are in accordance with the substance of the eontractual arrangement and as per the
definifions of financial assets, financial liability and an equity instruments

Financial Assets and investments:

)

ii)

Initial recognition and measurement:

At initial recognition, the Company measures a financial asset at its fair value, plus or
minus, in the case of a, transaction costs that are directly allributable to the acquisition of
the financial asset, Transaction costs of financial asseis carried at fair valye through profit

or loss are expensed in profit or loss.
Subsequent recognition and measurement:

Subsequent measurement of financial asset depends on the company's business modai
for managing the asset and the cash fiow characteristics of the asset, For the purpose of
subsequent recognition and measurerment financial assels is clazsifiad as:

= Debt instrument at amortised cost:

Assets that are held for collection of contractual cash flows where those cach flows
represent solaly payments of principal and interest are measured at amortised cost. A gain
or loss on a debt investment that is subsequently measured at amortised cost and is not
part of a hedging relationship is recognised in profit or loss when the asset is derecognised
or impaired. Interest income from these financial assels is included in finance income using
the effective interest rate method.

iii}y De-recognition:

A financial asset ig primarily derecagnised je. removed from Company's financial statement
when:

* The rights to receive cash flows from assel have expired or

* The Company has transferred its right to receive cash fiows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under ‘pass- through’ arrangement ang either;

a) The Company has transferred substantially all the risks and rewards of the
assefs,

b) The Company has neither transferred nor retainad substanlially all the risks and
rewards of the asset, but has transferred centrol of the asset.

When the Company has fransferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantiatly all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company’s
continuing invelvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the

rights and obligations that the Cempany has retained,

Continuing involvement that takes the form of a guarantee over the transferred aseat is
measured at the lower of the criginal carrying amount of the asset and the maximum
amaunt of consideration that the Comipany could be required to repay.
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ii}

iv) Impairment of Financial assat:

The company assesses impairment based on expected credit losses {ECL) model to the
following:

e Financial assels carried at amortised cost;

The Company follows ‘simplified approach’ for recognition of impairment foss aliowance on
Trade receivables or contract revenue receivables,

The application of simpiified approach does not require the Campany to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

The Company uses a pravision matrix to determine impairment loss allowance on trade
receivables. The pravision matrix is based on its historicaily observed default rates over the
expected life of the trade recsivables and is adjusted for forward-looking estimates, At every
reporting date, the histarical cbserved default rates are updated and changes in the
forward-locking estimates are analysed.

For recognition of impairmant loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL js used
to provide for impairmant Joss, However, if credit risk has increased significantly, lifatimea
ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no lenger a significant increase in credit risk since initial recognition, then the entity
reverts to recognise impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resuiting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a porticn of the lifetime
ECL which results from default events that are possible within 12 months after the reporting
date.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the ohjective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

Financial Liabiiities:

Initial recognition and measurement:

All financial liabiities are recognised initially at fair value and, in the cace of loans and
payables, net of directly atiributable transaction costs.

The Company’s financial liabiiities include trade and other payahles and loans.
Subsequent measurement:

The measurement of financial liabilities depends on their classification, as described below:
Financial liabiiities at fair vaiue through profit or loss

Financial liabiities at fair value threugh profit or loss include financial liabilities held for
trading and has designated upon initial measurement recegnition at fair value through profit
or loss. Financial liabiities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.

———
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Gains or losses on lizbilities heid for trading are recognised in the statement of profit and
loss.

Financial liahilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109
are safisfied.

Trade and other payables:

These amounts regpresent liabiiities for goods and services provided to the Comparny prior
to the end of financial year which are unpaid. Trade ang other payables are presented as
Current liabilities unless payment is not due within 12 months after the reporting period.

They are recognised initially at their fair value and subsequently measured at amortised
cost using the effective interest method.

) De - recegnition:

A financial liahility is de-recognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by ancther from the same lender on substantlially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is
treated as the de-recognition of the original liabiiity and the recognition of a new
liability. The difference in the respective carrying amounts s recognised in the
statement of profit or loss,

Offselting of Financial Instruments:

J} Classification of assets and liabilities as current and non - current:

The Company presents assets and liabilities in Balance Sheet basad on current/non-current
classification,

An asset is classified as current when it is:

a) Expected to be realizad or intended to be sold or consumed in normal operating cycle,

b) Itis held primarily for the purpose of manufacturing and trading,

¢) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settie a
liabiiity for at least twelve months after the reporting period.

All other assels are classified as nen-current.
A liability is classified a5 current when:
a) Itis expected to be settled in normal operating cycle,
h) ltis held primarily for the purpose of manufacturing and trading,
¢) ltis due to be seltied wilhin twelve months after the reparting perioq, or
d) There is no unconditional right to defer the seillement of the liabiiity for at least tweive
months after the reporting period.,
Al other liabiiities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents,

Deferred tax assets and lizbilities are clazsified ag non-current assets and liabilities.
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k)

m)

nj

i

Equity share capital:

Ordinary shares are classifieq as equity. Incremental costs net of taxes directly atiributable to
the issue of new equity shares will be reduceq from retained earnings, net of taxes,

Cash and cash equivalents

Cash and cash equivalenls comprise cash in hand, on demang deposits with original
maturities of three month or less and other short-term highly liquid investments that are
readily convertible to a known ameunt of cash and are subiecl to insignificant risk of changes
in value.

Income Taxes
Income tax €xpense comprises of current tax and deferrad tax.
i) Current tax

Current tax is measured based on tax laws and tax rales that are enacted at the reporting

ii) Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases
of assets and liabiities and their respective carrying amounts for financial reporting purposes.

Deferred tax liability is recagnised for all taxable temporary differences, except where the
deferred tax arises from the injtial recognition of goodwill or on an asset or liability in 3
transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable prefit or loss,

Deferred tax assets are recognised for all deductible temperary differences and unused tax
fosses, to the extent that it is probable that taxable profit will be available against which the
deductible tempaorary differences, and unused tax losses can be utilised.

Current tax and deferred tax are recognised in the income statement except when relates to
items credited or debited directly in equily, in which case the tax is also recognised directly in

equity.
Critical accounting estimates, assum pticns and judgements:

In the process of applying the Company's accounting policies, management has made the
following estimates and judgments, which have significant effect on the amounts recognised
in the financial statements:

Provisions:

Provisicns and liabiiities are recognized in the periad when jt becomes prebable that there
will be a future outflow of funds resulting from past Gperations or events and the amount of
cash outfiow can be refiably estimated. The timing of recognition and quantification of the
liability require the application of judgement to exisling facts and circumstances, which can
be subject to change. Since the cash outflows can take place many years in the future, the
carrying amaounts of provisions and liabiities are reviewed regularly and adjusted to take
account of changing facts and circumstances,

Impairment of non- Inancial assets:
The Company assesses at each reparting date whether there is an indication that an asset

may be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset's recoverahle
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iii.

amount is the higher of an asset's or Cash Generation unit’s (CGU's) fair value less costs of
disposal and its value in use. Itis determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or a
Comipany of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the assat is considered impaired and is written down to its recoverabla amaont,

in assessing value in use, the estimatad future cash flows are discounted to their present
vaiue using pre-tax discount rate that reflects current market assezsments of the time value
of money and the risks specific to the asset. In determining fair value legs cosls of disposal,
recent markeat transaction are taken into account, if no such transactions can be ideniified,
an appropriate valuation modeal is used,

Impairment of financial assets:

The impairment provisions for financial assets are bhased on assumptions about risk of
default and expected cash loss rates. The Company uses judgement in making these
assumptions and selecling the inputs to the impairment calculation, based on Company’s
Past history, existing market conditions as well as forward locking estimates at the end of
each reporting period.

Fair Value measurament:

The Company measures financial instrument at fair value at each balance sheet date.

Fair value is the price that would be received to seil an asset or paid to transfer a liability in
an crderly transaction belween market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to seif the asset or transfer
the liabiiity fakes place eithar:

* In the principal market for the asset or liabiiity, or

e In the absence of a principal market, in the most advantageous market for the asset
or lizbiiity the principal or the most advantageous market must be accessible by the
Company.

The fair value of an asset or a liability is measured using the assumpticns that market
participants would use when pricing the asseat or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ablily to generate economic benefits by using the assat in its highest and best use or by
selling it to another markat participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are availabis to measure fair value, maximising the use of relevant
obzervahle inputs and minimising the use of uncbservable inputs,

All assels and liabilities for which fair value is measured or disclosed in the Ind AS
financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a
whaole:

Level 1:- Quaoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2:- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indireclly chservable

Level 3:- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable
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For assets and liabiiities that are recognised in the Ingd AS financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing calegorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of €ach reporting pericd.
Estimates ang judgements are based on historical experience and other factors, inciuding
expectations of future events that may have a financia) impact on the Company and that are
believed to be reasanable under the circumstances, They are continually evaluated,

0) Segment reporting

P)

q)

Business segments

The risks and returns of the Company are affected primarily from manufacturing, sale and
trading of Air Control Equipment. Therefore, the Company's business is organised as a single
business segment.

Geographic segments

The Company's business is organized inlo varicus geographic segments. Revenues are
atlributable to individual geographic segments based upon the location of the custamers.

Disclosure of segment information

The Company has identified its business segment as primary segment. Since the Comipany
has single business Segment, no separate disclosure have been made for the business
segment. The Company's geographical segments are considared as secondary segments.
Accordingly, the Company has made disclosure relatad to secondary segment as required
under Indian Accounting Standard - 108 on Segment reporting

Segment accoun ling palicies

All segment revenues and segment aszsels are directly attributable to the segments and
disclosed accordingly.

The accounting policies consistently ussd in the Preparalion of the ind AS financial
statements are also applied to presentation of segment information,

Contingencies

Contingent liabilities incurred by the Company are not recognised but disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

Contingent liabilities repiesent possible chligations that arise from past events and whose
existence will be corfirmed only by the occurrence or non-occurrence of one or more
uncerain future events not whally within the centrol of the entity and are not recognised
because it is not probable that an outfiow of resources will be required to settle the obligation.
Marecver, the amount of the obligation cannot be measured with sufficient reliability.

Inevitably, the determination that the possibility that an outflow of resources embodying
economic benefils is remate and that the cccurrence or non-occurrence of one or more
uncertain future events is nat wholly within the contral of the Company requires significant
judgment.

Related party transactions
For the purpose of these financial statements, parties are considered to be reiated to the

Company, if they have the ability, directly or indirectly, to control the Company or exercise
significant influence over the Company in making financial and operaling decisions, or vice
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VErsa, or where the Company and the party are subject to cemmon conlrol or common
significant influence. Related parties may be individuals or other entities.

r} Lease

All leases are accounted for by recognizing a right-of-use asset and a lease liability except
for:

a) Leases of low value assats; and
b) Leases with duration of 12 maonths or less.

Ind AS 116 was adopted 1 April 2019 without restatement of comparative figures.
The following palicies apply subsequent to the date of initial application, 1 Aprit 2019,

Lease liabiiities are measured at the present value of the contractual payments due to the
lessor over the leasa term, with the discount rate determined by reference to the rate inherent
in the lease uniess (as Is typically the case) this is rot readily determinable, in which case the
Company's incremental borrowing rate on tommencement of the lease is used. Variable
lease payments are oniy included in the measurement of the [ease liabitity If they depend on
an indax or rate. In such cases, the initial measurement of the lease liabiiity assumes the
variabie element will remain unchanged throughout the leass term. Other variable lease
bayments are expensed in the period to which ihey relate.

On initial recognition, the carrying value of the lease liability also includes:
a) amounts expected to be payable under any residual value guarantee;
b} the exercise price of any purchase option granted in favor of the Company if it is
reascnable certain to agsass that option;
€) any penaities payaktle for terminating the lease, if the term of the leass has been
estimated on the basis of termination option being exercised,

Right of use assats are initially measured at the amount of the lease liability, reduced for any
lease incentives received, and increased for:
a) lease payments made at or before commencement of the lease;
b) initial direct costs incurred; and
¢) the amount of any provision recognized where the Company is centraclually required
to
dismantie, remove or restore the leaced assat

Subsequent to initial measurement lease liabilities increase as a resuit of interest charged at
constant rate on the balance outstanding and are reduced for lease payments made. Right-of-
use assets are amortized on a straight-line basis over the remaining term of the lease or over
the remaining economic life of the assat if, rarely, this is judged to be shorter than the lease
term.

When the Company revises its estimate of the term of any lease (because, for example, it re-
assesses the probability of a lessee extensian or termination option being exercised), it
adjusts the carrying amount of the lease fiabiiity to refiect the payments to make over the
revised term, which are discounted at the same discount rate that applied on leass
comimencement. The carrying value of leasa liahiiities is similarly revised when the variable
element of future lease payments dependent on a rate or index is revised. In both cases an

equivalent adjustment is made to the carrying vaiue of the right-of-use asset, with the revisad
carrying amount being amortized over the remaining (revised) lease term,

When the Company renegotiates the contractual terms of a lease with the lessor, the
accounting depends on the nature of the madification:

a) if the renegotiation results in one or more additional assats being leased for an
amount commensurate with the standalone piice for the additional righis-of-use

-
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abtained, the madification is accounted for as a separale lease in accordance wilh

the above potlicy

b} in all other cases where the rensgotiated increases the scope of the lease (whether
that is an extensicn to the lease term, or one or more additional ascets being leased),
the lease liability is re-measured using the discount rate applicable on the
modification date, with the right-of use assel being adjusted by the same amount,

¢) if the renegotiation results in a decrease in the scope of the lease, both the carrying
amount of the lease liability and right-of-use asset are reduced by the same
Froportion to reflect the partial of full termination of the lease with any difference
recognized in profit or loss. The lease liabiiity is then further adjusted to ensure its
carrying amount reflects the amount of the renegotiated payments over the
renegotiated term, with the madified lease payments discounted at the rate applicable
ot the modification dste. The right-of-use asset is adjusted by the same amount.

d) For contracts that both convey a right to the Company to use an identified assel and

require services to be provided to the Company by the lessor, the Com

elecied to account for the entire contract as a lease, i.e. it does allocate any amount
of the contractual payments to, and account separately for, any services provided by

the supplier as part of the contract

For contracts that bath convey a right to the Company to use an identified assst and require
services to be provided to the Company by the lessor, the Company has elected to account
for the entire contract as a lease, ie. it does allocate any amount of the conltractual payments
to, and account separately for, any services providad by the supplier as part of the contract.

s} Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (after tax) for the year
attributable to equity shareholders by the weighted average number of equity shares

outstanding during the year.

Diluted earnings per share is calcuiated by dividing the net profit or loss (after tax) for the year
aftributable to equity sharehalders and the weighted average number of equity shares
cutstanding during the year are adjusted for the effects of all dilutive potential equity shares.

t) Employees benefits

Wages, salarias, baonises, annual leave and sick leave are accrued in the pericd in which the

associated sarvices are rendered by employees of the Company.

The Company has two post-employment plans in operation viz. Gratuity and Provident Fund.

Defined contribution plans

Provident fund benefit is a defined contribution plan under which the Company pays fixed
contributions into funds established under Employees Provident Fund and Misceltaneous
Provision Act, 1952, The Company has no legal or constructive cbligations to pay further
contributions after payment of the fixed contribution. The contributions recognised in respect
of defined contribution plans are expensed as they accrue. Liabilities and assets may be
recognised if underpayment or prepayment has occurred and are included in current liabiiities
or current assets, respectively, as they are normatily of a short term nature. The Company
pays fixed conlribution to Provident Fund at predetermined rates to the fund administered and
matiaged by Government of India. Both the emplcyee and the employer make manthly
contributions to the plan at a predetermined rate as per the provisions of The Employees
Provident Fund & Miscellaneous Provisions Act, 1952. The contributions to the fund for the

year are recognized as expense and are charged to the profit or loss.
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Defined benefit plans

The Company providas for gratuity, a defined benefit plan, which defines an amount of benefit
that an employee will receive on separation from the Company, usually dependent on one or
more factors such as age, years of service and remuneratian. The liability recognised in the
Dalance sheet for defined benefit plans is the presant value of the defined benefit obligation

(‘DBO’) at the balance sheet date less the fair value of plan assets, together with adjust
for unrecognized actuarial gains or losses and past service costs,

The Company's net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in return for
their service in the current and prior periods; that benefit is discounted to determine its
present value. Any unrecognized past service costs and the fair value of any plan assets are
deducted. The discount rate is based on the prevailing market yields of Indian government
securities as at the reporting dale that have maturity dates approximating the terms of the
Company's obligations and that are denominated in the same currency in which the benefits

are expected to be paid.

The present value of DBO is calculated annually by an independeant actuary using the

rojected unit credit method.

Re-measurement of dsfinad benefit plans in respect of post-employment are charged to the

Other Comprehensive Income.
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4 FIXED ASSETS

i} Properiy, plant & equipment
(Amgount in Rs.)

Particutars Motar Vehicles

Furniture and Oifice equipment's Computers Total
fixturas {Rs.)
% 6.87,083 26,70,144 36,641 411,770 38.05618
ns f Adiustiments - - - - -
A5 at 31 March 201 6.87.063 26,70,144 35,641 411.770 38.05 618
Additions 1,111,685 1,11,685
Deductions / Adjustments - - - - -
Ace at 31 March 2020 6.87,083 26.70,144 36,641 5.23.465 39,17,313
Dapreciation
Charge for the year 38,804 1.25,440 3.452 04,093 231,054
Deductions | Adjustments - - - - .
As at 31 March 2013 38,654 1.25,440 3.452 64,094 231664
Charge for the year 81,812 2,54,353 6,581 1,49 853 497 045
Deductions / Adjustments L
As at 31 March 2020 1,20,708 3,79,7%9 10,433 2,13,991 7.24,923
Net block
As at 31 March 2020 566,357 22,980,345 26,208 309,474 31,92,384
As at 31 March 2018 648,159 2544,704 33,189 347872 35,73,734

i} Intangible asscts
(Amount in Rs.)

Particulars Computer software Total

Cost

Additons 1.52.800 1.52,800
Deductions / Adjusiments < .
As at 31 March 2015 1,562,800 1.52 800
Additions 42,1586 42,156
Deductions / Adjustmants - -
As at 31 March 2020 1,94,956 1,894,958
Amartisation

Chargs for the year 21,304 21,324
Deductions | Adiustmenis - =
As at 31 March 2019 21,304 21,324
Additions 95.647 55,647
Deductions [ Adiustments - -
As at 31 March 2020 76,951 76,951
| Net block

As at 31 March 2020 1.18,005 1,18.905
As at 31 March 2018 131,458 1.31.43¢

Right of Use Assels

{Amaount in Rs.)

Particulars Right of Use Assets Total
Cost
Additions N
DRaductions { Adiisimenis 15 o
As al 31 March 2012 3 -
Additians 74,88 BE2 74,86 682
Deductions / Adjustments s -
As at 31 March 2020 74,86 682 74,86 682
Amartisation
Chaige for the yoar - -
As at 31 Masch 21 _ -
Additions - -
Deductions / Adjustments 11,82613 11,832,613
As at 31 March 2020 11,83.613 11,83,613
Net block
As at 31 March 2020 63,03059 6303 089

As at 31 March 2019
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5 NONCURRENT LOANS

Particulars As at As at
31 March 2020 31 March 2019
Rs. Rs.
Unsecured, considered good
Others deposits for utilities 2,90,235 271,878
Deferred rent expense “ 1,94.188
Total 2,890,238 4.65,045
{i} For explanation on the company credit risk management process refar note 24 1
6 DEFERRED TAX ASSETSALIABLITIES)
Particulars As at As at
31 March 2020 31 March 2013
. Rs. Rs
Diffeiences in deprec: 1in biock of fixed css0ts as per tax bocks and financial boobs (55,342) (68,313,
Unabsorbed toss and preaation 1,01,61,536 72,98 517
Etfect of expenditure debited 10 Statement of Piofl and Loss but allowed for tax purposes in fultowing
years 5.46.516
1,06,52,710
Deferred Tax Asset nat recognised in the absence of virtual certainly of fture profits (1,08,52,710)
Total - 3.79,731
7 OTHER CURRENT FINANCIAL ASSETS
Particulars As at As at
31 March 2020 31 Maich 2018
Rs. Rs.
290,295 27187
Inter carperate deposit (Refer Note No 18} 7,55,73,287 7,50,00,000
Deferred rent expens - 1.94,168
Inierest accrued but not due on bank deposits 5,16,000 13.23670
7,63,79,583 76785718
Less
S 2,530,265 271,878
Dot - 1.94 188
2,890,295 4.645 045
Total 7,60,89 287 7.63,23.670
(1) For explanation on the company cradit risk management process refer note 24 1
& CASH AND CASH EQUIVALENTS
Particulars As at As at
31 March 2020 31 March 2019
Rs. Rs.
Cashin hand 36,865 17,164
Balance with bark 1,45,31,843 44 61,481
Total 1.45,71,858 44.70,645
(i} For explanation on the Cumpeny credit risk management process refer ke 24 1
9 OTHER BANK BALANCES
Particulars As at As al
31 March 2020 31 March 2019
Rs. Rs
th origmal maturity for more than three my s but less than tw iths $,00,00,0400 2,00.00 000
turity for more than twelve mor ths but reslizable within baclve mos iths from
8,00,00,000
(i} For explanation on the company cradit risk management process refar note 24 1
10 OTHER CURRENT ASSETS
Parliculars As at As at
31 March 2020 31 March 2019
Rs. Rs.
Balance with statutary/government authorities 65,07,747 34,96 818
Advance re rable in cash or kind and prepaid asset 8,950 =
Advance mcome tax and tax deducted at source {net of provision for tax) 26,87,361 10.18,256
Total = 92,04 058 45 15 174
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11 SHARE CAFITAL

Particutars As at As at
31 March 2020 | 31 March 2012
Rs. Rs.
The Company has only one class of shars capital having a par value of Rs 100 each per share, refarred o
harain ag equity sha
Aulharized:
2.500 000 equity shares of Rs, 10D each 25.00,00,000 25 00 00,000
25,00,00.000 25,00 00 000
Issued, Subscribed and paid-up:
2,500,000 equity shases of Rs, 100 each | fully paid up 25,00,60,000 25,00,00,000
25,00,00,000 25,00 00,000
a) Reconciliation of movement in number of equity shares:
DOpering alance 25,00,000 -
AdL. Equity shares issued dunng the period -
Clasing batance 25,00,000

b) Terms and rights attached to equity shares:
ach holder of equity share is enlifed to one vate per share heid and theie are no restrictions.

Dividends

The Company declares and pays d Us in Indian Rupees. The dividend propesed by the Boand of Directors is subject to approval of the sharehelders in

ensuing Annual Ganeral Meeling, except in the case where intenm dividerd is distribuded,

¢} Dunng the previous period from 05 June 201810 31 March 2019, shares have bean allotted as fully paid up pursuant to cont, aci(s).
d) Shares held by the holding Company and subsidiary of the Holding Company and shareholders hoiding mors than 5% shares in the Company.

Name of the share holders As at March 31, 2020 As at March 31,2019
No.of | Skage holding | No. of shares %aga
shares holting

Equity share of Rs. 100/ each, fully paid

Uriversal Welibeng Ple Limited Hidweshi 70% 17.50.000 70

Eveready Industres Inda Limited 7,50 000 3 7.50.000 30%

12 TRADE PAYABLES
Particulars As at As at
31 March 2020 31 March 2019
Rs. Rs.

For goods and services

Dues e micro, smail and medium enlerprises (refer footnote) - -

Dues to otherg 30.30,375 13.,48,103

Total 30,30,375 13.48,185

Foginote:

{1} Dues fo micro, small and medium enterprises as defined under the Micro, Sl and Medium Enterprises Developmant Act {(MSMED), 2008

{ii) The management has identifiod enferprises which have provided goods and services o the Company and which quaify under the definilion of micro, small

and mediim enterprises, as defined undar the MEMED Act, 2005 Aocordingly, the disclosure in refpect of the amounts payable if any, to such enlerprises as

al 31 March 2020 has been made in the financals stalements based on information raceived and av aitable with the Cempany. Furiher, no intersst duning the

year has been paid or payahle under the terms of the MSRED Act, 2008

(1) The Company's exposure to Hauidity risk relatad 10 trade payables is disclosed in nole 24.1

(iv) Trade payables are nen interest bearing and are normally sett'ed in normal trade Cytia.

13 OTHER CURRENT FINANCIAL LIABILITIES

I’ITrﬁculars As at As at —!
31 March 2020 31 March 2015
Rs. Rs
Payable for expenses 7284910 (322,250
Rent equalization reserve s 3,034
Statulory dues 9,55 365 12,56,146
Total 83,40,275 76,76.440

Tha management ostimates the carrying amount of trade and cther payables to be a reasona
Trade and other payatles are unsacured and interest-free,

le approxmalion of fair value,

Balances of certain payables and advances received are subject to confirmation f reconciliation, if any. The management does not

expact any matenal difference affecting the financial statements on such reconciiiation { adiustmenis.
(i} For explanalion on the company iquidity rek Mmanagement process refer ncle 241
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14

15

16

17

18

OTHER INCOME

Particuiars

Current Year

Previous Period ]

2019-20 201819
{Rs.} (Rs.)
Liabilities no longer required wriflen back - 382
Unwinding of discount on financial 235215 at amartised cost 18,418 11,727
Interest on intercorporata deposit 75,20,544 45.93,148
inerest on fised deposit 83,62,696 65,13,164

Total

1,59,01,658

115,18 421

EMPLOYEES' BENEFITS EXPENSE

Particulars Current Year Previcws Parad
2019-20 2018-19
{Rs.} (Rs.)
2,80,79,428 2.26,25.539
11,00,284 556,717
15,48,002 11,23.003

3.07.27,714 |

2,43,05.313

FINANCE COST

Particulars Current year Previous perigd
2019-20 201819
Rs. Rs.
Inlerast on overdrall 2,70,710 =
Inter=st on leass liahilities 6,46,241 >
9,186,951
OTHER EXPENSES
Particulars Current Year Fievious Penod
2018-20 2018419 T
(Rs.) (Rs)

Power and fusl 1,27,854 72,128
Traveling and ¢ 32,90,857 1700414
Repaws and ma

- Vehicle 2,97,625 85637
- Dther 17,375
Car hire charges - 1.36.745
Communicafian charges 1,89,311 1,00,068
Cifice expe 2,07,565 238428
Legal and prof 1,66,85,159 1,05,85 383
Rales and taxes 15,750 20.34 805
Rent expenses - 8.94 385
Printing and stationery 39,322 21,750
Adverlisement expensas 1,32,000 1.00.570
Auditor's remuneration:

- Statilory audit 1,50,600 1.50.000
- Tax audit 60,000 60.000

- Other services 63,000 62,000
Testing Expense 2,33,000 -
Commission expenses - 1.18,744
Miscellaneous expenses 2,03,576 1,35,840
Total 2,17,12,394 1.64.95.857

Disciosure as per Ind AS 33 on ‘Earnings per Share'

earings per share (No )
Basic and diluted earaings per share {Rs)

Nominal value of share (Rs)

(15.83)

Particulars Current Year Previous Period
2019-20 2018-19
(Rs.) (Rs.)
Total comprebensive income as per statement of profil and loss (Rs.) (3,95,67,437) (2,.81,56,222)
Weighted av e number of equity shares outstanding during the perod for basic 25,00,000 25,00,000

{11.68)
109
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19  RELATED PARTY DISCLOSURES:

Related party relationships:

Holding Company Universal Wellbeing PTE Limiteg

Associale Company Eveready indusiries India Limitad

Key management personnal Mr. Prashant Scthi

Mr. Santanu Chatteree

Ms. Deepika Bhutra

Notes:

The related party relationship have been determined on the hasis of tha requirements of the Ind

Party Disclosures” and the same have bean refied upon by the auditors,

The refationships as mentioned above perizin to those related parties with whom trans

ian Accounling Standard (IAS)-24 "Related

aclions have laken place during the YEar, exc

controf eaist, in which case the relalionships have been menthioned iriespactive of transactions with the refated party

Transaclions with related parties:

ent where

Particutars Current Year Previous Perizd
2019-20 2018-19
Rs. Rs.
Issue of share capital
Unwersal Wellbeing PTE Limitad - 17,50,00,000
Eveready Induslies India Limited “ 7,50,00,000
- 25.00,00,000
Other Income
Interest on infer corporate deposit
Eveready industies India Limited 75,20,544 45 93,148
Inter corporate doposit given
Eveready Induslries India Limited - 7,50.00,000
Expenses incurred on behalf of company by:
Eveready Industries India Limited
Salaries, wages and banus/CFO Remuneration) 62,44 837 35,109,022
Ra'es and tases - 20,07,645
Fiofessional fees - 30.000
Postage and Courier - 7,857
Progerty, ptant and equipment
Purchase of furniture (excluding GST) - 26,06,107
Remuneration {Including incentive)
Key management personnel Deszignation
Mr. Prashant Sethi WTD 87,26,632 51,890,558
Ms. Deepika Bhutra Ccs 4,08,400 1,85,569
Legal and Professional (CFO Services)
Key management personnel Designation
Mr. Santanu Chatlerjes Chief Financial Officer 7,20,081 13,00,000
As at As at
31 March 2020 31 March 2619
Rs. Rs.
Other payables
Everzady Industries India Ltd 18,50,806 535215
Inter Corporate Deposit
Eveready Industries India Ltd 7.50,00,000 7.,50,00,000
Inlerest accrued and due on inter corporate deposits
Eveready Industies India Ltd 5,73,287 -
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20 Disclosure as per Indian Accounting Standard - 12 on ‘Income taxes'

{a) Income Tax Expense

i} Income tax recognised in profit or loss

Particulars 31 March 2020

31 March 2019

Current tax expensa
Current year
Earier year tax adjustment

Defarred tax expensei{income) 3.79.731
Total income tax expense 3,79,731

i) Recongciiiation of tax expense and the accounting prafit multiplizd by India's domestic tax rate

Particulars

31 March 2020

31 March 2019 |

Profit before tax

(3,91,87,708)
Tax using the Company's domestic tax rate of 26%

(2,95,35,953)

(1.01.82 804) (76,79,348)
Defarred Tax Azz2t not recognisad in the absence of virtual certainty of future prafils (1,08,52,710) (72.98,632)
Cthers 84,175 (985)
At the effective income tax rate of 26% 3,79,731 {(3,79.731)

21 Disclosure as per Ind AS 108 on 'Operating segments’

Segment information is presented in respact of the company's key operaling segmenis. The aperaling segments are basad on the company’s

management and interna! rep orting structure.

Operating Segments

The Company's Managing Director has bean ideniified as the Chiaf Cperating Decision Maker ('CODM), since he is resp

decision w.rt, the preparation and evacition of business plan, preparation of budgel, planming and atliance.

onsibie for all major

The main business of the Company is lo impar, expad, buy, sale, rasell, promote, trade, markat all kinds of fast-moving consumer goods
including tea, coffee and other beverages and any other items of a character similar or analogous to the above-mentionad ilems, Theselore, the
Coinpany's business is organized as a single business segment, which is also considerad as the primary segment for the purpozes of nolified

Indian Accounting Standard 108, Segment Reporting.

Entity wide disclosurss

A. Information ahout products and sorvices

Compary primarily deals in one business namely "trading in all kinds of fast-moving consumer goods ", as there is no revenue in reparling

period, this disclosure is not applicabie,

B. Information about geographical areas
There is no revenue in reporting period, this disclosure is not applicable,

C. Information about major customers (from external customers)
There is no revenue in repadting pericd, this disclasure is not applicabla.
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22 LEASE

The company has adopled modified appioach as per Ind As 116 - Leases toils lesses, effective from anniial reporling periad beginning 1st April
2019. This has resulted in feCcognizing a right of use sseets (an amount equal to lease liabilty, adjusted by the prepaid lease rent) of Rs.74.85
lacz as at 1st Apsil 2010, In the statemeat of profit and toss for the current pefiod, operating lease expensas has changed from rent to

depreciation cost far the right of use zssels and finance cost for interest accrued on

lease lizbility.

The percentages in the tabie below reflact the current proportions of lease paymenis that are either fixad or varizhle, The sensdivity refiects the

Impact on the carrying anount of lesce lizbilities and right-of-uee assels if there was an upiift of 5°

that are vanatia.

¢ ¢ni the baiance shast date 1o lease payments

Particulars Lease Contract  Variable Payments Fixed Payments Sensitivity
Numbers % o
Praperly Leases with Fixed Payments 2 2 1005 %
2 - 100% -
Right of Use Assets
Leaschold Buiiding
As at 1st April 2019 74 86 682
Additions “
Amordization (11.82813)
Effact of modification fo lease terins =
As at 31st March 2020 63,03 050
Lease Obligation
Leaschold Buiiding
As at 1st Azsil 2019 (72,92 515)
Additioas (8.46.241)
Amartization 14,08 860
Effect of modification to lease terms <
As at 31st March 2020 (A5.29,555)
As at 31st Decembar 2019 |_Upto 3Manths | 312 Months | 1-2 Years | 25Years | Overs vears ]
Lease labies 316,138 | 905643 | 11,28659 | 2184937 | 1553509
Current provisions Non-current provisians
As at As at As at As al
31 March 2020 31 March 20149 31 March 2820 31 March 2019
23.0 PROVISIONS Rs. Rs. Rs. Rs.
Provision for gratuity 1,195 - 4,92 841 -
1,195 - 4,92,841 -




PREFERRED CONSUMER PRODUCTS PRIVATE LiMiTED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020
23.1 Gratuity
DeTined bonafit plan( Gratuity)

The Company provides for graluily, a defired benefil
Company, us:
defined benafil plans is the Fresend value of the defined benefit obigation (DBOY) at the baiance she.
markel yields of Indian government secur as at the reparting cate Hhat have maturily dates apgro
that are denominatad in the same currency in which the benefils are expected 1o be paid.

pian, which defines

Actuzrial gains or losses and Pastservice coste. The present value cf DRO ig
method

Re-measiremant of defined benefit Pans in respect of pos
The folloveng tahies summiaries the cer
batarce sheet for the gratuity

Particiilars

an amaount of banefit that an emp

Yy dependent on gne or more faclors such as age, ycars of service and remue ak

Calculaled annually by an independ

temployment are chargad to the Other Con
nents of net benef BXpEnse recognsad in the Statement of profit snd lees and

on. The
et dale. The
wiiaiing the t

prehensive income.

31 March 2020

(A) Staiement of profit and loss
Employee banefit expense
Current service cost
Unirecognized rast service orsd
Nel lnjerest cost

(Gain} / losses on sellfament

ye2 will receive on separation from the
liakiity recogrised in e balance shaet for
nl rate is based on the
< of the Company's obigatons ang

prevaitng

ent actuary s 4 the projected unit Credit

aifonunts recogaisad in the

AMountin ks
31 March 2619

Components of defined benafils cogts recognised in profit or loss(A)

4,84 038

Remeoasurement during the period due to
Actuaral (gam) / less arismg from change in financial assumptions
Acluznal (gan) toss ar 5ing on account of experience Changes

Amount recorded in Other Comprehensive Income (OCiyB)

Closlng amount reco: nised in OCl and profit and loss [A+B]

4,94,036

(B} Movement in defined benefit abligation is as follaws:

IAToOUM In sy

Particulars

31 March 2220

31 March 2019

Opening defined benefil of figalion

Current sarvice cost

Uniecognisad past service cosl

Interest cosy

Remeasuremant during the period due to :

Actuarial {gain} / loss arising from change in financial assumptiang
Actuaria! (pam}/ loss anising on aceount of experience changes

Benefite paid
Closing defined benefit obligation

3,20,450
1.73 588

4,94,035

The principal assumplions used in determining aratuity benafit obligation for the cempany's Pians are shown below:

Discount rale

Expacied rale of return on Plan assats (p
Salary escalation rate {p.a)

Morlahly rate

Moartality pro retirement

a)

Attrition rate (p.a.)

A quantitative analysis for significant assumplion Is as showin below:
Defined benefit obligation Gratuit

Lives Martality (2008 03)

6.65%

5.00%

Indian Assured

Lives Mortatity (2

Indian Assureg
15-05)

[Amaunt in Rs)

As at
31 March 2020

As at

31 March 2619

Assumptions -Discount rate

Sensilivily Level {a hypothetical increase / {Jeciease) by

Ipact on defined benefit o QR -iNCrease of sensitivily leval
Impact on dafined benefit ohligation .decreasa of sensilivily lave!
Assumptions -Future salary rates

Sensitivity Level (a bypothetical increasa / {decrsase) by

Impact on defined benefit obiigation-increase of sensits iy level
Impact on definad banefit ebligaton decrease of se wsifivity laval

0.50%
4,57,082
5,34,843

1.00%
5,78.602
4,21.530

As per Actuanal valuaiion sensitvities due le mortaity and withdrawals are nol malerial and hance imp

The following payments are malurity profita of Datined Benefit Obigation.

act of change due to thess nat considered

{Amcunt in Rs)

As at
31 March 2020

As at
31 March 2019

Willhin the nexd 12 monihs fnent annual reporting periud)
Between 2o 5 years
Belween 610 10 yoars

Beyond 10 years
Total expected payment .
AR
7>
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24 Fair Value Measurements

(a) Financial instruments by category

All the financial assets and liabiities viz. deposits for utiities, cash and cash equivalents, other bank balances, interest recsivable, trade

payables and payabile for expensas, are measured at amorlised cost

(b} Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that ars (a) recognise

and measured al fair value and (b) measured at amortizad cost and for which fair values are disclosad in the financial statements. To provide
an indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three
levels prescribed under tnd As 113 "Fair Value Measurement” the accounling standard, An expianation of each level follows undemeath the

table.

There are ne financial assels/liabilties measured at fair value/amortised cost for which Level 1 and 2 inputs have been used hence disclosure

related to Level 1and 2 inputs are not appplicable,

Leval 3: If one or mare of the significant inputs is not based on observable market dala, the instrument is included in ievel 3. The fair value of
financial az2cts and liabifties included in Leval 3 is determined in accordance with genarally accepted pricing madels basad on discounted

cash flow analysis using prices from chservabla current markat transactions and dealer quotes of similar instruments.

Liabiiities which are measured at amortised cost for which Partriculars 31 March 2020 31 March 2018
fair values are discloced

Financial liabiiities:

Financial liability Carrying value - =
Financial liability Fair Value -
Assets which are measured at amortised cost for which fair Partriculars 31 March 2020 31 March 2019

vaiucs are disclosed

Financial assets

ity deposils for Liiiies Carrying value 4,689,830 4,689,830

ity deposits for ubiitias Fair Value 2,390,298 2,71.878

The fair values for sscurity deposit for utiilies were calculated basad on cash fiows discounted using a current fived deposit rate. They are

classified as level 3 fair values in the fair value hierarchy due to the inclusion of unobservable Inpits including counterparly credit risk.

The carrying amounts of cash and cash equivalents, other bank balances, interest receivable, trade payables and payable for expenses are

considered to be the same as their fair values, dus to thair shart-tarm nature.
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24.1 Financial Risk Management

The Company's principal financial liabilitiag comprise trade payahles and other Payabies. The Company's principal financial assets include Inveshinents
in fixed deposils, other receivables, deposits for uliiies and cash and cash equivalents that derive their vaiue direclly fram its opsrations.

This niote prasents information about the soueces of riske to which the campany is exposed to, the Company’s objectives, policies and processes for
measuring and managing risk.

Risk Exposure arising from Measurement Management
Credit Risk Cash and cath equivalents, inancial assels |Credit Rating Diversification of bank deposits.
moasured at amortised cost.
Liquidity risk Trade payables and other inancial Cash flow forecasts Maitlaining adequate funds in the
liabiiities, form of cash and bank balanuas and
manitoning expected cash inflows an
L trade receiveables. J

Ritk managoment framewark

The Company's activites makas it susceptible to various ricks, The Company has taken adequate measures to address such Cunceins by developing
adegiale systems and praclices, The Company's overall risk Mmanagameant program facuses on the unpredictabitity of markats and seaks to manage
the impact of these risks on the Company's financial performance

The Board of Directors has overall responsibifity for the es‘abiishment and aversight of the Company's risk management framework,

The Company's risk management policies are established to idenlify and analyse fhe risks faced by the Company, to set appropriate nsk limits and
controls, and to menitor risks and adherence to limils. Risk management policies and systems are reviewed regularly to reflect changes in markat
conditions and the Company's aclivilies. The Company, through its training and management standards and procedures, aims to develop a disciplined
and constructive control environment in which all employees understand their foles and obligations.

The Company has policies Covering specific areas, such as interest rate risk, foreign currency risk, other price risk, cradit risk, liquidity risk, and lhe
use of derivative and non-derivative financial instruments. Compliance with puficies and exposure limits is reviewad on a conliniious bagis,
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24.2 Financial Risk Management (cantd...)
Credit risk

Cradit nsk is the
contractual abligations resy ng in a financia
the nsk of deterigration of creditworthiness as well as o
ioans & adv

Cash and cash equivalents

isk of financial loss to the Company if 2 customer or countedpary to a financial instrument fails to
loss to the Company. Cradit risk encompasses both the direct risk
ton risks. Credit risk &nrses principally fro
nces, cash & cash equivalents and deposits with banks and firancial instiutions,

meel ils
of default ang

M lrade recsivables,

The Company held cash and cash equivalents of Rs. 14,571,858 {As on 31st March 2019 Rs.4 478 845) The cazh and cash

equivalenis gre held with schoduled banks

Deposits with banks
"The company held deposits and interest on same with bank
Crder to manage the nsk, the Company invest only with sche duted banks "

{1} Exposure to credit risk

s of Rs. 90,512 200 (As on 31st March 2019 Rs 141,323 675) In

The carrying amount of financial 2ERES repiesels the manmum creait exposure. The maximum exposura o credit sk at the

reporting date was:

Particulars

31 March 2020

Financial assets for which loss allowance is measured using 12 months Expacled

Credit Losses (ECL)

31 March 2019
e sl

Non current loans 2.20.206 4 65 04

Cash and cash equivalents 1,45 71,858 44,78 845
Deposits with banks 9.00.00.000 14,00.00,000
Other currant financial sosols 7.60 29287 7.63.23R70
Total 18,09,51,44 221268 351

Financial assets for which Ioss allowance is measured using Life time Expected Cradit

Losses (ECL

Trade receiv

No impairmant aliowance is nacass a7y inrespect of any ozzel 35 no insta wes of dofaults have been noticed,




PREFERRED CONSUMER PRODUCTS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020

24.3 Financial Risk Management (contd...)
Liquidity risk
Liguidity risk is the risk that the Comipany will encounter difficully in meeting the obligations assacialed with its financial iabilities that are sefliad hy
delivering cash or another financial assel. The Company's approach to managing liquidity is to ensure, as far as possible, that it wil always have
sufficient liquidity te meet its liabifias when due, under both normal and stressed conditions, without incurring unacceptabls losses or risking damags to
the Company's repiilation.
Prudent fquidity risk managament implies maintaining sufficient cash and markelahls securities o meel obligations when due and to close oul Markel

positions. The Company manages ligquidity risk by m aning adequale cash reserves by continuausly monitoring forecast and aclual cash fiows and
malching the maturity profifes of financial assels and | a3,

The company aims to mantan the level of ils cash and cash equwvalents and olher highly markelable debl investmanis al an amaoiunt in excace of
eupect=d cach flows on financial liabilities over the nexd 1 year

The following are the contractial maturities of non derivative financial liabilities, based on contractial cash flows:

March 31, 2020 i (Amount in Rs)
Contractual maturitics of financial liabilitios Contractual cash flows
Fair Value 6 moriths or 6-12 1.2 23 More than 3 Total
less monthe eysars| 23 years years oL
Nan-darivative financial lizbiities
Payable for expenses 73.84,910 73,84,510 - - - - 73.84 910
Trade and olher payablas 30.30,375 30.30.375 - - - - 30.30.375
Total 1.04,15,285 1,04,15,285 - - - - 1,04,15,285
March 31, 2019 {Amount in Rs}
Contractual maturities of financial liabilitios Contractual cash flows
Fair Vaiue 6 months or 6-12 1-2years | 23 years More than 3 Total
loss maonths years
Non-derivative financial liahilities
Payable for expenses 63.22.260 53.22.200 - - = - £3,22.260
Trade and other payables 13.48,158 13.48,183 - - - - 13,48,188
Total 76,70,448 76,70,448 - “ - - 76,70,448
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24.4 Financial Risk Management (contd...)

25

26

27

28

Market risk

Mzikal risk is the risk of any loss in fulure Sainings, in realizable fair values or in future cash fiows that may result from a changa in the
price of a financial instrument. The risk that the fair value or futiire cash fiows of a financial nstrurment will flucluate because of changes in
markel prices Markel risk comprisas three types of risk: currency risk, inlerast rate risk and other price risk. Since, the Company does not
have any borrowings and Inves!ments. the interest rsk and other price risk is nnt applicable on the Company.

Foreign currency exchange rate risk:

The Ructuztion in foreign currency exchange rales may have polential impact on the statement of profit and loss and equity, where any
transaction references more than one currency or where asselslliabiliies are denominated in a currancy olhiar than the functional currency
Since, the Company does not have any receivables/ payables in foreign currency, the fareign currency exchange rale risk is ol applicable
on the Campany.

Contingent labilities and commitments
The Company does not have any contingent fiabiliies or capital commitmends as on 31 tarch, 2020,

Capital Management
The Company in development stage and due to nil revenue it is diffcult to aszess the relum on capital employed as of now,

Transfer pricing

The Company is requirsd to comply with transfer pricing regulations under Section 92-62F of the Income Tax Act,1961. The management
is of the apinion that its intermational transactions including specified domestic transactions with its associated enlerprises domiciled in
intia ara at aim's length and that the aferesaid iegslation will ot have any imapas! on the financial statements, paricilarly on the amount
of tax expense and that of provision far taxation, The transfer pricing adjustments, if any, will be made n the books of accaunt of the
following financial year.

Provision for Incame tax

For the year ended March 31, 2020
The provision for Income-tax is based on the profits for the year endad March 31, 2020, However, the uitimate income-tax liabiity for the
assessment year 2020-21 will be determined on the basis of taxable income of the Company for the year ended March 31, 2020,
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29 Balance of certain payables, receivables and loans and advances are subject to confirmation and reconcilialion, if any. The managerment
doss not expect any material Gifferences affecting the financial slalements on such recencitiation / adjustments. In the aginian of the
management, current assats, loans and advances have a value on realization in the ordinary course of businzss at least equal to the
amount at which they are slated. The provisien for depreciation and for all known lizbilities is adequate and not in excess of the amaouint
reasonably stated,

30 The Company has been incurring operational losses year to year and has accumulated lozzes of Rs.B8,625 625 a5 at 31 March 2020 (31
March 2019: Re. 28,156,222) which have fesuiled in substantial erasion of its nel worth, However, the Comipany does nol anlicipate going
COncer issue as it will start its eparations in coming years. In view of this, financial statements do not include any adjustment relating to
going concern,

31 The Company was InCoipcraled on 5 June 2018 and previous year financial statements were preparad for the periad 5 June 201810 31
tarch 2019, Therefore, pravious year figures are not comparahie

32 Previous year's figures have been regrouped / reclassified wherever necessary to canform with current year's presentation.
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