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Everspark Hong Kong Private Limited

Report of the directors

M

The directors present to the shareholder their annual report and the audited finansial statements for the year ended
Margh 31, 2021,

Directors
The names of persons who were the diractors of the Company during the year and up to the date of this report are as
sefouton page 1..

Principal activities
The Gompary engages [n raw matsrial trading on behalf of the holding company during the year,

Permitted Indemnity provision
At no time during the financial year were there any permitted indemnity provisions In force for the benefit of the
directors of the Company,

Atthe time of approval of this report, there are no permitted indemnity provisions in force for the benefit of the directors
of the Company.

Management contract

Other than disclosed in note 10 to the financial statements, the Company did nat enter Into any contract, whereby any
individual, firm or bady corparate undertakes the management and adminlstration of the whole, or any substantial part
of any business of the Company,

Business review

The Company falls within reporting exemption for the financlal year, Accordingly, the Company Is exempted from
preparing a business review,

Share capftal

Details of the movement In the Company's share capital during the year are set out In note 9 the financial
statements,

Debenture Issued
The Company issued no debenture during the year.

Equlty-linked arrangements
During the financial year, the Company entered Inte no equity-linked agresment,

At the end of the financial year, the Company subsisted of no équity~llnked agresment,

Recommended dividend
The directors do not recommend the payment of dividend for the finansial year.

Approval of directors’ report
This report was approved by the directars on 11 MAY 700

On behalf of the Board

A
il

Blbbu Ranjan Saha Certified Public Accountanis
Chaiman
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‘Richard Ibuquerque & Co.

CERTIFIED PUBLIC ACCOUNTANTS

Room A & B, 2nd Floor, Lee Kee Commercial Building,
221-227 Queen’s Road Central, Hong Kong

Tel : (852} 2544 4068

Fax :(852) 2544 5568

INDEPENDENT AUDITOR'S REPORT

To the members of Everspark Hong Kong Private Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Everspark Hong Kong Private Limited {the Company) set out on pages 6
to 16, which comprise the statement of financial position as at 31 March 2021, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at 31
March 2021, and of its financial performance and its cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standard for Private Entities ("HKFRS for Private Entitles™) issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA) and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted cur audit in accordance with Hong Kong Standards on Auditing (HKSAs) Issued by the HKICPA, Our
responsibilities under those standards are further described in the Audifor's Responsibilities for the Audit of the
Financial Sfatements section of our report. We are independent of the Company in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the
directors' report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have petformed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to repott in this regard.
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Richard Ibuquerque & Co.

CERTIFIED PUBLIG ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the members of Everspark Hong Kong Private Limited {continued)
{Incorporated in Hong Kong with limited liability)

IR R R R S R

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kang Companies Ordinance, and for
such internal control as the directors determing is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters relatad to going concern and using the going concemn basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for oversesing the Company's financial reporting process,
Audlior's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As parl of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
scepticism throughout the audit, We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud Is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control refevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Cornpany's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence abtained up to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern,
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(Richard Albuquerque & Co.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
To the members of Everspark Hong Kong Private Limited (continued)
(Incorporated in Hong Kong with limited liability)

T R T

B T R P R B PP

Auditor's Responsibilities for the Audit of the Financial Statements {continued)

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation,
We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

/@MWMW@W’ G

“Righard Albuguergue & Co.

Certified Public Accountants

Rooms A & B, 2/F., Lee Kee Commercial Building
221-227 Queen's Road Central

Hong Kong

Hong Kong: 11 MAY 7071
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Everspark Hong Kong Private Limited

Statement of comprehensive income
For the year ended March 31, 2021

2021 2020
Notes K$ HK$
Turnover 4 5,259,125 22,957,385
Cost of goods sold (5,259,125) {22,778,281)
Gross profit - 179,104
Other revenue 4 53,965 493,791
Administrative expenses (56,760} (180,875)
Finance costs 5 - (183,015)
{Loss} / profit before taxation 6 (2,795) 309,005
Income tax expense 7 (25,492} (5,492)
{Loss) / profit for the year (28,287) 303,513
Other comprehensive income for the year - -
Total comprehensive (loss) ! profit for the year (28,287) 303,513

The annexed notes form an infegral part of these financial statements.
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Everspark Hong Kong Private Limited

Statement of financial position
As at March 31, 2021

M

ote
Assets
Current assefs
Amount due from a holding company 8
Prepayment
Cash at bank

Total assets

Equity and llabilitles

Capltal and raserves

Share capital 8
Accumulated profit

Total equity

Current lfabifities
Accounts payable
Provision for taxation
Accrued charges

Total llabilities

Total equity and Habilities

The financial statements on pages 6 to 16 were approved and authorized
11 MAY 7071 and are signed on its behalf by:

2021 2020

HK$ HK$
5,298,211 4,612,786
8,823 10,754
2,353,900 1,076,963
7,660,043 5,700,503
3,266,604 3,266,604
1,056,970 1,985,257
5,223 574 5,251,861
2,226,105 281,906
165,628 140,136
45,636 26,600

. A% - L 448,642

7,660,943 5,700,603

for Issue by the board of directors on

- ) MM—M’,

et
Indranil Roy Chowdhury Bibhu Ranjan Saha
Diractor Director
Gertitied True Copy

Aifors!

RICHARD ALBUQUERGUE & 0,
Cariified Public Accountanis

" The annexed notas form an integral part of these financial statements.

Page 7



Everspark Hong Kong Private Limited

Statement of changes in equity
For the year ended March 31, 2021

Share Accumulated
capital profits Total
HK$ HK$ HK$

Balance at April 01, 2019 3,266,604 1,681,744 4,048,348
Total comprehensive profit for the year - 303,513 303,513
Balance at March 31, 2020 3,266,604 1,985,257 5,251,861
Total comprehensive loss for the year - {28,287) {28,287)
Balance at March 31, 2021 3,266,604 1,956,970 5,223,574

The annexed notes form an Integral part of these financial statements.
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Everspark Hong Kong Private Limited

Statement of cash flows
For the year ended March 31, 2021

Operating activities
{Loss) / profit before taxation

Adjustments for:-
Decrease in Accounts receivables
(Increase) / Decrease in Amount due from a holding company
Decrease in Prepayment
Increase / (Decrease) in Accounts payable
Increase / (Decrease) in Accrued charges
Decrease in Interest Payable
Net cash generated from operating activities
Investing activities
Net cash generated from investing activities
Financing activities
Decrease in Trust receipts
Net cash ouiflow from financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Analysis of cash and cash equivalents
Cash at bank

The annexed notes form an integral part of these financial staterents,

2021 2020
HK$ HKS
(2,795) 309,005
- 34,919,996
(685,425) 18,013,514
1,931 2,050
1,944,199 (26,848,323)
19,036 (172,734}
- (170,157)
1,276,946 26,053,351
- (27,243,416)
- (27,243,416)
1,276,946 (1,190,065)
1,076,963 2,267,028
2,353,909 1,076,963
2,353,909 1,076,963
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Everspark Hong Kong Private Limited

Notes to the financial statements
For the year ended March 31, 2021

1} General

2)

a}

b)

c)

d)

Definition
In these reporting documents, the fellowing terms shall have the following meanings:
The Company Everspark Hong Kong Private Limited

Hong Kong Hong Kong Companies Ordinance (Cap. 622) which came into operation on March
Companies Ordinance 3, 2014

HKICPA Heng Kong Institute of Certified Public Accountants

HKFRS Hong Kong Financial Reporting Standard issued by HKICPA

HKFRS for Private Hong Kong Financial Reporting Standard for Private Entities issued by the Hong
Entities Konyg Institute of Certified Public Accountants

SME-FRS Small and Medium-sized Entity Financial Reporting Standard

Corporate information

Everspark Hong Kong Private Limited is a private company incorporated in Hong Kong under the
Predecessor Companies Ordinance with limited liability. At the date of issue of these financial statements,
the registered office of the Company is disclosed in the "Corporate data" section to this annual report. The
Company engages in raw matarial trading on behaif of the holding company during the year.

Ultimate holding company

The directors consider that the ultimate holding company is Eveready Industries India Limited, a company
incorporated in India.

Reporting currency

Unless stated otherwise, all currency figures in these financial statements are presented in Hong Kong
Dollars.

Basis of preparation

aj

b)

Statement of compliance

These financial statements comply with all applicable sections of HKFRS for Private Entities and have heen
prepared under the accrual basis of accounting and on the basis that the Company is a going concern.

Basis of measurement

The measurement hases used in preparing these financial statements are set out in note 3 to financial
statements.

Page 10



Everspark Hong Kong Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2021

2) Basis of preparation {continued)}

c

Critical accounting judgments and key sources of estimation uncertainty

The Company's management makes assumptions, estimates and judgments in the process of applying the
Company's accounting polices that affect the assets, liabilities, income and expanses in the financial
statements prepared in accordance with HKFRS for Private Entitles. The assumptions, estimates and
judgments are based on historical experience and other factors that are believed to be reascnable under the
circumstances. While the management reviews their judgments, estimates and assumptions continuously,
the actual results will seldom equal to the estimates.

Assumption and estimation uncertainty that have & significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are set out as follows:

i)  Estimated allowance for doubtful debts

The Company makes allowance for doubtful debts based on an assessment of the recoverability of trade
and other receivables, The identification of doubtful debis requires the use of judgment and estimates.
Where the expectation on the recoverability of trade and other receivables is different from the original
estimate, such difference will impact canrying value of trade and other receivable and doubtful debt
expenses in the years in which such estimate has been changed.

3) Summary of significant accounting policies

The followings are the specific accounting policies that are necessary for a proper understanding of the financial
statements.

a)

b)

Revenue recognition

On the sale of goods, when the significant risks and rewards of cwnership have been transferred to the buyer,
provided that the Company maintains neither managerial involvement to the degree usually associated with
ownership, nor effective control over the goods sold;

Sundy Income Is recognized on an accrual basis.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxation profit differs from profit as reported
in the statement of comprehensive income because it excludes items of income or expense that are taxable or
deductible in other years, and it further excludes items that are never taxable or deductible. The Company's
lizbility for current tax is calculated using tax rates that have been enacted or substantively enacted by the end
of the reporting year.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of
assefs and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred iax liabilities are generally recognized for all taxable temporary differences, and
deferred tax assets are recognized to the extent that it is probable that future taxable profits will be availabla
against which deductible temporary differences can be utilized. Such assets and liabilities are not recognized
if the temporary difforences arises from goodwill {or negative goodwill) or from the initial recognition {other
than in a business combination) of other assets and liabilities in a transaction that affects neither the tax profit
nor the accounting profit.
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Everspark Hong Kong Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2021

FRE

3

Summary of significant accounting policies{continued)

b} Taxation (continued)
Deferred tax liabilities are recognized for taxable temporary differences arising on Investments in
subsidiaries, except where the Company is abla to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.
The carrying amount of deferred tax assefs is reviewed at each reporting date and reduced to the extent that

it Is no longer probable that sufficient taxable profits wilt be available to allow all or part of the asset to be
recovered.

Deferrad tax is calculated at the tax rates that are expected to apply in the year when the liability is settled or
the assat is realized. Deferred tax is charged or credited in the profit or loss, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in other
comprehensive income.

¢) Related parties
For the purpose of these financial statements, related party includes a person and entity as defined below:
I} A person or aclose member of that person's family is related to the Company if that person:
(i} is @ member of the key management personnel of the Company or of a parent of the Company;
(i) has control over the Company; or
{lii} has joint control or significant influence over the reporting entity or has significant voting power in it.

I) An entity is related to the Company if any of the following conditions applies:

(i) the entity and the Company are members of the same company {which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(ii) either entity is an associate or joint venture of the other entity {or of a member of a company of
which the other entity is a member);

(iiiy both entities are joint ventures of a third entity;
(iv} either entity is a joint venture of a third entity and the other entity is an associate of the third entity;
(v) the entity is a post-employment benefit plan for the benefit of employees of elther the Company or

an entity related to the Company. If the reporting entity is itseif such a plan, the sponsoring
employers are also related to the plan;

(vi) the entity is controlled or jointly controlled by a person identified in (1);

{vi) a person identified in (1) (1) has significant voting power in the entity.
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Everspark Hong Kong Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2021

3} Summary of significant accounting policies (continued)

d)

g

Provisions and contingent liabilities

Provisions are recognized for liabilities of uncertain timing or amount when there is a legal or benefits will be
required fo settle the obligation and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence
or non-occurrence of one or more future events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remota.

Foreign currency transactions
i}  Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (the functional currency). These
financial statements are presented in Hong Kong dollars, which is the Company's functional
presentation currency.

iy Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencles are recognized In profit or loss.

Foreign exchange gains and losses that relate fo borrowings and cash and cash equivalents are
presented in profit or loss within "finance costs®. All other foreign exchange gains and losses are
presented in profit or loss within "other revenue” or "administrative and operating expenses”,

Share capital
Ordinary shares are classified as equity.

Equity instruments are measured at the fair value of the cash or other resources received or receivable, net
of the direct costs of issuing the equity instruments. If payment is deferred and the time value of money is
material, the initial measurement is on a present value basis.

Accounts receivable

Accounts receivable are recognized initially at the transaction price. They are subsequenily measured at
amortized cost using the effective interest method, less provision for impairment. A provision for impairment
of trade receivables is established when there is objective evidence that the Company will not be able to
collect all amounts due according to the original terms of the receivables.
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Everspark Hong Kong Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2021

3) Summary of significant accounting policies (continued)
h) Accounts payable

Accounts payable are recognized initially at the transaction price and subsequently measured at amortized
cost using the effective interest method.

i)  Cash and cash equivalents

Cash and cash equivalents includes cash on hand, demand deposits and other short-term highly liguid
investments with original maturities of three months or less. Bank overdraft is shown within borrowings in
current liabilities on the statement of financial position,

J)  Borrowings

Borrowings are recognised initially at the transaction price and are subsequently stated at amortised cost.
Borrowings are classified as current liabilities unless the Company has an uncenditional right to defer
settlement of the liability for at |east twelve months after the reporting date.

Interest expenses is recognised on the basis of the effective interest method and is included in finance costs.
k) Impairment of assefs

Internal and external sources of information are reviewed at each reporting date to identify indications that
the tangible assets may be impaired or an impairment loss previously recogrized no longer exists or may
have decreased. If any such indication exists, the assefs recoverable amount is estimated. The
recoverable amount of an asset is the greater of its net selling price and value in use. An impairment loss is
recognized whenever the carrying amount of an asset exceeds its recoverable amount.

An impairment loss is reversed if there has been change in the estimates used to determine the recoverable
amount. A reversal of impairment losses is limited to the asset's carrying amount that would have been
determined had no impairment loss been recognized in prior years. Reversals of impairment losses are
credited to the income statement in the year in which the reversals are recognized.

4) Turnover and other revenue

Turnover represents gross invoiced value of goods sold less discounts and returns during the year. An analysis
of turnover and other revenue is as follows:-

2021 2020
K$ HK$
Turnover
- Sales 5259126 22,957,385
Other revenue
- Exchange gain 5,451 -
- Sundry income 48,514 493,791

20900, g A9HTOT

Total revenue recognized during the year 5,313,090 23,451,176
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Everspark Hong Kong Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2021

5

6)

7)

Finance cosis

Bank interest

(Loss) / profit before taxation

{Loss) / profit before taxation is arrived at after charging the following:-

Audit fee

Bank charges

Business registration fee
Professional fees

Income fax expense

2021 2020

HKS HK$
- 183,015

2021 2020

HK$ HK$
23,500 23,500
9,167 117,497
1,961 1,958
12,396 12,208

Taxation in the statement of comprehensive income represents provision for Hong Kong Profits Tax calculated at
8.25% for the first HK$ 2,000,000 and 16.5% thereafter (2020: 8.25%) of the estimated assessable profits for the

year,

Reconciliation between tax expense and accounting profit at applicable tax rate:

(Loss) / profit before tax

Less: Benefit arising from previously unrecognized tax loss

Notional tax on profit before tax calculated @ 8.25%

Tax effect of non-deductible expenses
Tax effect of non-assessable income

Timing difference not recognised
Tax concession

Actual tax expense

(Over} / Under provision in prior years

2021 2020
HKS$ HK$
(2,795) 309,005
(2,795) 309,005
- 25,492
- (20,000)
- 5,492
25,492 -
25,492 5492

No provision has been made for deferred taxation as the Company does not have material deductible or taxable

temporary differences.
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Everspark Hong Kong Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2021

8

9

10)

11}

Amount due from a holding company

Amount due from a holding company pursuant to section 383(1} of the Hong Kong Companies Ordinance (Cap.
622) is as follows:

Dr./(Cr.) Dr./(Cr.) Maximum debit
Balance Balance balance outstanding
Name of holding company at 31/3/2021 at 31/3/2020 - during the vear
HK$ HK$ HK$
Eveready Industries India Limited, India 5,298,211 4,612,786 5,298,211

The amount due is unsecured, non-interest bearing and without fixed terms of repayment.

Share capital

2021 2020
K$ HK$
Issued and fully paid:
3,266,604 ordinary shares 3,266,604 3,266,604

Relafted party fransactions

In addition to the transactions and balances detailed elsewhere in these financial statements, the company had
the following transactions with a holding company:

Nature of 2021 2020
Name of the related party iransactions HK$ HK$
Sales (5,259,125} (11,831,689)
Eveready Industries India Limited
Sundry income {48,514) {493,791)

Directors' remuneration

There was no director's remuneration paid and payable disclosed pursuant to section 383(1) to the Hong Kong
Companies Ordinance (Cap.622) (2020; Nil).
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Everspark Hong Kong Private Limited

Detailed profit and loss statement
For the year ended March 31, 2021

R

For information of management only

2021 2020
HK$ HKS$
Turnover
Sales 5,259,125 22,957,385
Cost of goods sold
Purchases 5,259,126 22,624,444
Freight charges - 153,837
5,259,125 22,778,281
Gross profit - 179,104
Other revenue
Exchange gain 5,451 -
Sundry income 48,514 493,791
53,965 403,791
Administrative expenses
Audit fee 23,500 23,500
Bank charges 9,167 117,497
Business registration fee 1,861 1,958
Exchange loss - 23,937
Professional fees 12,396 12,208
Sundry expenses 1,455 1,685
Tax penalty 8,281 -
56,760 180,875
Finance Costs
Bank interest - 183,015
{Loss) / profit before taxation {2,795) 309,005
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