EVEREADY INDUSTRIES INDIA LTD.
Registered Office : 1, Middleton Street, Kolkata — 700 071
CIN: L31402WB1934PLC007993 Tel: 91-33-22883950 Fax: 91-33-24864673
Email: investorrelation@eveready.co.in Website: www.evereadyindia.com
STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND THE YEAR ENDED 31ST MARCH, 2019
¥ Lakhs
3 months Preceding3 | Corresponding3 | Year ended Previous year
ended months ended | months ended in | (31/03/2019) ended
Particulars (31/03/2019) | (31/12/2018) | the previous year {31/03/2018)
(31/03/2018)
Unaudited* Unaudited Unaudited* Audited Audited
1 |Income
(2} Revenue from operations (Gross) 31,172.43 37,917.92 34,974.62 145,773.38 147,522.87
(b) Other Income 1,382.79 862.69 126.57 3,540.99 197673
Total Income 32,555.22 38,780.61 35,101.19 149,314.37 149,499.60
2 |Expenses ’
(a) Cost of Materials Consumed 10,788.80 11,589.82 10,064.61 49,691.00 50,432.31
{b) Purchases of Stock-in-Trade 742808 11,451.51 13,567.57 38,541.00 40,740.71
(c) Changes in Inventories of Finished Goods, Work-in-progress and
Stock-in-Trade 227462 1,126.41 (957.46) 4,275.84 (812.84)
(d) Excise Duty - - - - 1,888.18
(e) Employee Benefit Expense 3,795.46 4,039.65 4,430.93 15,690.38 16,770.81
{f) Finance costs 1,482.03 1,677.54 810.00 5,398.76 2,870.01
(g) Depreciation and amortisation expense 551.72 543.26 485.96 2,183.69 1,924.29
(h) Other Expenses 5,686.08 6,231.26 8,256.79 25,298.16 27,968.01
Total Expenses 32,006.79 36,659.45 36,658.40 141,078.83 141,781.48
3 |Profit before exceptional items and tax (1-2) 548.43 2,121.16 (1,557.21) 823554 7,718.12
4 [Exceptional Items
Workmen separation cost 3.80 2321.44 - 232524 -
5 |Profit before Tax (3-4) 544.63 (200.28) (1,557.21) 5,910.30 7.718.12
6 |Tax Expense 139.88 {219.99) 55.09 1,184.51 2,244.48
(a) Current Income Tax 96.18 (105.86) {271.75) 1,275.52 1,732.72
{b) Deferred Tax 4370 (114.13) 326,84 (@1.01) 511.76
7 |Profit for the period / year (5-6) 404.75 19.71 (1,612.30) 4,725.79 5473.64
8 |Other Comprehensive Income ( net of tax }
i) Items that will not be reclassitied to profit or loss
a) Remeasurement gain/(loss) on defined benefit plans 179.01 (5.50) 136.29 160.76 2545
b) Income tax related to above {38.65) 107 (22.38) (34.64) (5.43)
ii} tems that will be reclassified to profit or loss
a) Effective portion of loss on designated portion of hedging instrument
in cash flow hedge & - = - (29.99)
b} Income tax related to above - - - - 10.38
9 |Total Comprehensive Income (7+8) 545.11 15.28 (1,505.39) 4,851.91 5,474.05
10 [Paid up Equity Share Capital Face Value : ¥ 5/- per share. 3,634.36 363436 3,634.36 3,634.36 363436
11 |Other Equity - - - 34,034.53 30,792.46
12 [Earnings Per Share (of ¥ 5/- each)-nat annualised
{a) Basic 0.56 0.03 2.22) 6.50 7.53
(b) Diluted 0.56 0,03 (2.22) 6.50 7.53

* Refer note 2



STANDALONE BALANCE SHEET

¥ Lakhs
Particulars Asat Asat
(31/03/2019) | (31/03/2018)
Audited Audited
ASSETS
Non-current assets
(a) Property, plant and equipment 33,211.51 35,420.83
{b) Capital work-in-progress 474.25 276.87
{(c) Investment Property 5.64 5.64
(d) Intangible assets 1,044.66 317.06
(e) Intangible assets under development - 6.55
{f) Financial Assets
(i) Investrments 1,015.62 265.67
{ii} Loans 113.19 127.52
(iii) Other financial assets 676.66 775.53
(g) Non current tax assets (Net) 943.76 706.62
(h) Other non-current assets 8,654.03 2,789.69
Sub-total - Non-current assets 46,139.32 40,691.98
Current assets
(a) Inventories 25,280.13 30,010.92
(b) Financial Assets
(i) Trade receivables 10,529.80 12,060.57
{if) Cash and cash equivalents 469.22 350.88
(iii) Other balances with banks 50.99 56.90
{(iv) Loans 23,130.52 8,956.54
(v) Other financial assets 4,643.39 4,414.61
(c) Other current assets 6,837.60 6,602.71
(d) Asset held for sale 894,62 -
Sub-total - Current assets 71,836.27 62,453.13
TOTAL - ASSETS 117,975.59 103,145.11
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 3,634.36 3,634.36
(b) Other Equity 34,034.53 30,792.46
Sub-total - Total Equity 37,668.89 34,426.82
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 20,995.16 8,544.97
(ii) Other financial liabilities 394.73 39473
(b) Provisions 579.96 640.85
(c) Deferred tax liabilities (Net) 485.96 622.87
Sub-total - Non-current liabilities 22,455.81 10,203.42
Current liabilities
{a) Financial Liabilities
(i) Borrowings 8,451.88 10,338.83
(ii) Trade payables
Total outstanding dues of micro enterprises and small enterprises 181.41 104.22
Total outstam.:l.mg dues of creditors other than micro enterprises and 25,420.14 32,607.79
small enterprises
(iif} Other financial liabilities 11,554.34 6,833.72
(b) Other current liabilities 9,169.21 5,938.79
(c) Provisions 1,762.20 1,379.81
(d) Current tax liabilities (Net) 1,311.71 1,311.71
Sub-total - Current liabilities 57,850.89 58,514.87
TOTAL- EQUITY AND LIABILITIES 117,975.59 103,145.11




NOTES:

1. The above results were reviewed by the Audit Committee and approved by the Board of
Directors of the Company at its meeting held on May 27, 2019.

2. The figures for the quarter ended March 31, 2019 and March 31, 2018 are the balancing figures
between the audited figures in respect of full financial year and the published year-to-date
figures up to the 3rd quarter of the current financial year and previous financial year.

3. The Company is engaged in the businesg of marketing of dry cell batteries, rechargeable
batteries, flashlights, packet tea,- general lighting products, small home appliances and
confectioneries which come under a single business segment known as Consumer Goods.

4. The Competition Commission of India (“CCI), issued an Order dated April 19, 2018 concerning
contravention of the Competition Act, 2002 (the Act) and imposed a penalty of ¥ 17,155.00 Lakhs,
on the Company. On the Company’s appeal against the CCI’s said Order, the National Company
Law Appellate Tribunal (NCLAT) has granted stay on the said penalty subject to deposit of 10%
of the penalty amount with the Registry of the NCLAT, which has since been deposited. The
Company has received legal advice that owing to the uncertainty of the future outcome of the
litigation, the amount of penalty that would be finally imposed on the Company cannot be
reliably estimated at this stage and hence no provision is deemed required to be made.

5. The Ministry of Corporate Affairs (MCA), on March 28, 2018, notified Ind AS 115 "Revenue from
Contracts with Customers” as part of the Companies (Indian Accounting Standards)
Amendment Rules, 2018. The new standard is effective for accounting periods beginning on or
after April 01, 2018. The Company has applied modified retrospective approach in adopting the
new standard and accordingly, the revenue from operations for the quarter and the year ended
March 31, 2019 is not comparable with respective periods reported in the previous year.
Necessary adjustments for adoption of the aforesaid standard have been made resulting in
increase in profit before tax for the quarter ended March 31, 2019 by ¥ 125.09 Lakhs and increase
in earnings per share by ¥ 0.14 and also resulting in increase in profit before tax for the twelve
months ended March 31, 2019 by ¥ 118.72 Lakhs and increase in earnings per share by T0.13.

6. Exceptional items relate to costs related to a voluntary retirement scheme for workmen (VRS),
completed during the quarter and year under review for the manufacturing facility at
Tiruvottiyur, Chennai. Subsequent to the completion of the VRS, the Company entered into an
Agreement for Sale on December 5, 2018 with Alwarpet Properties Pvt. Ltd., for sale of this land
for a consideration of ¥ 10,000 Lakhs. The Company had received ¥ 5,000 Lakhs during the twelve
months ended March 31, 2019, as per payment terms of the Agreement. Pending completion of
the sale, no effect of this transaction has been given in the result for the quarter.

7. The Company has given inter-corporate deposits to certain companies (part of the promoter
group). From time to time, these deposits were repaid by the borrowing entities to the Company
on demand. However, some of these deposits amounting to T 19,929 lakhs and interest
outstanding thereon amounting to ¥ 3,150 lakhs are lying outstanding as at March 31, 2019.
Furthermore, the Company has furnished certain corporate guarantees and post-dated cheques



in favour of banks/ other parties who have provided loans to the companies (part of the
promoter group), outstanding amount of these guarantees/post-dated cheques being ¥ 28,309
lakhs as at March 31, 2019. Repayment of these deposits and the guarantees/post-dated cheques
given to/on behalf of these companies along with future interest have been guaranteed by
certain promoter Directors of the Company, in the event of a default by the said companies to
pay the dues. Furthermore, a promoter group level restructuring is under way to monetize assets
to meet up the various labilities of the companies (part of the promoter group) including the
outstanding advances and any potential liability related to the guarantees/ post-dated cheques,
due to the Company, The management therefore believes that the outstanding dues shall be
recovered and no provision is required at this stage.

- Figures of the previous quarters/periods have been regrouped /rearranged wherever considered
necessary.

EVEREADY INDUSTRIES INDIA LTD

S . u
i S
Kolkata Suvamoy Saha

May 27, 2019 Director



EVEREADY INDUSTRIES INDIA LTD.
Registered Cffice: 1, Middleton Street, Kolkata - 700071

CIN: L31402WB1934PLC007993 Tel: 91-33-22883950 Fax: 91-33-24864673
Email: investorrelation@eveready.co.in Website: www.evereadyindia.com

T Lakhs
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2019
Year ended Previous year ended
Particulars {31/03/2019) (31/03/2018)
Audited Audited
1 |Income
(a) Revenue from operations (Gross) 150,664.14 147,526.04
{b) Other Income 3,522.16 1,972.99
Total Income 154,186.30 149,499.03
2 |Expenses
(a) Cost of Materials Consumed 54,478.75 50,434.39
{b) Purchases of Stock-in-Trade 38,541.00 40,740.71
(¢) Changes in Inventories of Finished Goods, Work-in-progress & Stock-in-Trade 4,275.85 (798.84)
(d) Excise Duty : 1,888.18
{d) Employee Benefits Expense 15,690.38 16,770:81
{f) Finance costs 5476.88 293049
(g) Depreciation and amortisation expense 2,183.69 192429
{g) Other Expenses 25,147.96 28,048.63
Total Expenses 145,794.51 141,938.66
3 !Pl’oﬁt before exceptional items, Share of loss of investments and tax (1~ 2) $,391.79 7,560.37
4 |Share of net loss of associates (87.47) -
5 |Profit before exceptional items and tax (3 + 4) 8,304.32 7,560.37
6 |Exceptional item
Workmen separation cost 232524 -
7 |Profit before tax (5-6) 5,979.08 7,560.37
8 |Tax Expense 1,196.51 2,244.48
(a) Current Income Tax 1,287.52 1,732.72
{b) Deferred Tax (91.01) 511.76
% |Profit for the year (7 - 8) 4,782,57 5,315.89
6 |Other Comprehensive Income (net of tax)
i} Ttems that will not be reclassified subsequently to profit or loss
a) Remeasurement gain /(loss) on defined benefit plans 160.76 2545
b) Income tax related to above {34.64) (5.43)
ii) Itemns that will be reclassified to profit or loss
a) Effective portion of loss on designated portion of hedging instrument in cash flow hedge B35
bj) Income tax related to above - 1038
iii) Exchange differences in translating the financial statements of foreign operations 18.44 6.15
7 |Total Comprehensive Income (5+6) 492713 5322.45
Profit for the year attributable to;
- Owners of the Company 4,78257 5/315.89
- Non-controlling interest - -
4,782.57 5,315.89
Other Comprehensive Income for the year attributable to:
- Owners of the Company 144.56 6.56
- Non-controlling interest = =
144.56 6.56
Total Comprehensive Income for the year attributable to:
- Owners of the Company 4,927.13 532245
- Non-controlling interest - -
4,927.13 5:322.45
8 [Paid up Equity Share Capital Face Value : ¥ 5/- per share. 3.634.36 3,634.36
9 |Other Equity 33,955.53 30,638.24
10 |EBarnings Per Share (of ¥ 5/ each) -not annualised
- After Exceptional Item
{a) Basic 6.58 7.31
(b) Diluted 6.58 7.31




STATEMENT OF CONSOLIDATED BALANCE SHEET

¥ Lakhs
Asat As at
3/31/2019 3/31/2018
Audited Audited
ASSETS
Non-current assets
(a) Property, Plant and Equipment 3321151 35,420.83
(b} Capital work-in-progress 474.25 276.87
() Investment Property 5.64 5.64
(cl) Other Intangible assets 1,044.66 317.06
(e} Intangible assets under development - 655
(f) Financial Assets
{i) Investments 66256 0.06
(i) Loans 113.19 12752
(iii) Other financial assets 676.66 775.53
(8) Non cusrent tax assets 944.37 707.10
(h) Other non-current assets 8,654.03 2,789.69
(i) Deferred tax assets (net) - -
Sub-fotal-Non-current Assets 45,786.87 40,426.85
Current assets
(a) Inventories 25,280.12 30,010.92
(b) Financial Assets
(i) Trade receivables 13,604.33 12,060.57
(ii} Cash and cash equivalents 669.61 496.83
(iii) Other balances with banks 53.96 59.81
(iv) Loans 22,968.61 8,805.66
{v) Other financial assets 4,643.99 441521
(c) Other current assets 6,830.82 6,598.37
(d) Asset held for sale 894.62 -
Sub-total-Current Assets 74,946.06 62,447.37
TOTAL ASSETS 120,732.93 102,874.22
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 3.634.36 3,634.36
{b) Other Equity 33,955.53 30,638.24
Sub-total - Total Equity 37,580.89 34,272.60
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i} Borrowings 20,995.16 8,544.97
(ii) Other financial liabilities 394.73 394.73
(b) Provisions 579.96 640.85
{¢) Deferred tax linbilities (MNet) 485.96 622.87
Sub-total - Non-current liabilities 22,455.81 10,203.42
Current liabilities
(2) Financial Liabilities
(i) Borrowings 10,850.52 12,132.99
(ii) Trade payables
Total outstanding dues of micro enterprises and small enterprises 181.41 104.22
Total outstanding dues of creditors other than micro enterprises and small enterprises 25,830.17 30,694.59
{iii) Other financial liabilities 11,569.57 6,833.97
(b) Other current liabilities 9,169.80 594091
(c) Provisions 1,762.20 1,379.51
(d) Current Tax Liabilities (Net) 1,323.56 1,311.71
Sub-total - Current liabilities 60,687.23 58,398.20
TOTAL- EQUITY AND LIABILITIES 120,732.93 102,874.22




NOTES:

1. The above results were reviewed by the Audit Committee and approved by the Board of
Directors of the Company at its meeting held on May 27, 2019.

2. The consolidated results of the Company include the results of the Company and its subsidiaries,
Greendale India Limited (formerly Litez India Limited), Everspark Hong Kong Private Limited
and its associate namely Preferred Consumer Products Pvt Ltd.

3. The consolidated results have been prepared in accordance with the principles and procedures as
set out in the Ind AS 110 - “Consolidated Financial Statements” and Ind AS 28- “Investments in
Associates and Joint Ventures”

4. The Company is engaged in the business of marketing of dry cell batteries, rechargeable
batteries, flashlights, packet tea, general lighting products, small home appliances and
confectioneries which come under a single business segment known as Consumer Goods.

5. The Competition Commission of India (“CCI"), issued an Order dated April 19, 2018 concerning
contravention of the Competition Act, 2002 (the Act) and imposed a penalty of ¥ 17,155.00 Lakhs,
on the Company, On the Company’s appeal against the CCI's said Order, the National Company
Law Appellate Tribunal, (NCLAT) has granted stay on the said penalty subject to deposit of 10%
of the penalty amount with the Registry of the NCLAT, which has since been deposited. The
Company has received legal advice that owing to the uncertainty of the future outcome of the
litigation, the amount of penalty that would be finally imposed on the Company cannot be
reliably estimated at this stage and hence no provision is deemed required to be made.

6. The Ministry of Corporate Affairs (MCAY), on March 28, 2018, notified Ind AS 115 "Revenue from
Contracts with Customers” as part of the Companies (Indian Accounting Standards) Amendment
Rules, 2018. The new standard is effective for accounting periods beginning on or after 1% April,
2018. The Company has applied modified retrospective approach in adopting the new standard
and accordingly, the revenue from operations for the quarter and the year ended March 31, 2019
is not comparable with respective periods reported in the previous year. Necessary adjustments
for adoption of the aforesaid standard have been made resulting in increase in profit before tax
for the quarter ended March 31, 2019 by ¥ 125.09 Lakhs and increase in earnings per share by ¥
0.14 and also resulting in increase in profit before tax for the twelve months ended March 31,
2019 by ¥118.72 Lakhs and increase in earnings per share by ¥ 0.13.

7. Exceptional items relate to costs related to a voluntary retirement scheme for workmen (VRS),
completed during the quarter and the year under review for the manufacturing facility at
Tiruvottiyur, Chennai. Subsequent to the completion of the VRS, the Company entered into an
Agreement for Sale on December 5, 2018 with Alwarpet Properties Pvt. Ltd., for sale of this land
for a consideration of ¥ 10,000 Lakhs. The Company had received % 5,000 Lakhs during the twelve
months ended March 31, 2019, as per payment terms of the Agreement. Pending completion of
the sale, no effect of this transaction has been given in the result for the quarter.



8. The Company has given inter-corporate deposits to certain companies (part of the promoter
group). From time to time, these deposits were repaid by the borrowing entities to the Company
on demand. However, some of these deposits amounting to T 19,780 lakhs and interest
outstanding thereon amounting to ¥ 3,137 lakhs are lying outstanding as at March 31, 2019,
Furthermore, the Company has furnished certain corporate guarantees and post-dated cheques
in favour of banks/ other parties who have provided loans to the companies (part of the
promoter group), outstanding amount of these guarantees/post-dated cheques being ¥ 28,309
lakhs as at March 31, 2019. Repayment of these deposits and the guarantees/post-dated cheques
given to/on behalf of these companies along with future interest have been guaranteed by
certain promoter Directors of the Company, in the event of a default by the said companies to
pay the dues. Furthermore, a promoter group level restructuring is under way to monetize assets
to meet up the various liabilities of the companies (part of the promoter group) including the
outstanding advances and any potential liability related to the guarantees/post-dated cheques,
due to the Company. The management therefore believes that the outstanding dues shall be
recovered and no provision is required at this stage.

9. Figures of the previous periods have been regrouped /rearranged wherever considered
necessary.

EVEREADY INDUSTRIES INDIA LTD

»9 Mﬂ\
"_______‘
Kolkata Suvamoy Saha
May 27, 2019 Director



Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s report
To the Members of Eveready Industries India Limited
Report on the audit of the standalone financial statements

Disclaimer of Opinion

1. We were engaged to audit the accompanying standalone financial statements of Eveready Inductriec
India Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2019, and the

Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

2. We do not express an opinion on the accompanying standalone financial statements of the Company.
Because of the significance of the matters described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion on these standalone financial statements,

Basis for Disclaimer of Opinion

3. Wedraw your attention to Note 34.3 to the standalone financial statements that describes the (i) inter-
corporate deposits and (ii) corporate guarantees and post-dated cheques given to / on behalf of certain
companies that are part of the Promoter Group out of which an amount of Rs.23,079 Lakhs (including
interest) and Rs. 28,309 Lakhs respectively are outstanding as at March 31, 2019. Further, the
Company has given advance amounting to Rs.6,200 Lakhs to a company, on the basis of a
memorandum of understanding (MOU) towards transfer by way of assignment, the leasehold rights of a
property. The deed of assignment was initially agreed to be executed prior to the year-end, failing which
the Company had a right to cancel the MOU and claim refund of the advance. However, neither has the
deed been executed nor the refund claimed by the Company.

We are unable to obtain sufficient appropriate audit evidence regarding the extent of the loss allowance
/impairment to be recognised on these inter-corporate deposits and advances and of the potential
liability to be recognised for the corporate guarantees/post-dated cheques, if any, and the consequential
impact on the standalone financial statements as at and for the year ended March 31, 2019 and
accordingly, forms a basis for the Disclaimer of Opinion,

Emphasis of matter

4. We draw attention to Note 34.1 to the standalone financial statements which relates to the penalty of
Rs. 17,155 Lakhs levied by the Competition Commission of India for non-compliance with provisions of
the Competition Act 2002, against which an appeal has been filed by the Company with the National
Company Law Appellate Tribunal, New Delhi. As per legal advice obtained by the Company, the amount
of penalty cannot be reliably estimated at this stage owing to the uncertainty of the future outcome of
the litigation.

Price Waterhouse & Co Chartered Accountants LLP, 56 & 57, Block DN, Ground Floor, ‘A’ Wing, Sector V
Salt Lake, Kolkata - 700091, India

T: +91 (33) 44001111 / 44662000, F: +91 (33) 44043065

Registered office and Head office: Plot No. Y-14, Block EP, Sector V, Salt Lake Electronic Complex, Bidhan Nagar, Kolkata 700 091

Price Waterhouse & Co. (a Partnership Firm) converted into Price Waterhouse & Co Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no:
LLPIN AAC-4362) with affect from July 7, 2014. Post ita convarsion to Price Watarhouse & Ca Chartered Accountants LLP, fte ICAI registration number is

304026E/E-300009 (ICAI registration number before conversion was 304026E}



INDEPENDENT AUDITOR’'S REPORT

To the Members of Eveready Industries India Limited
Report on audit of the Standalone Financial Statements
Page20f3

Responsibilities of management and those charged with governance for the standalone
financial statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error,

6. In preparing the standalone financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of Directors
are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the standalone financial statements

7. Our responsibility is to conduet an audit of the entity’s financial statements in accordance with Standards
on Auditing and to issue an auditor’s report. However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these standalone financial statements.

8. We are independent of the entity in accordance with the ethical requirements in accordance with the
requirements of the Code of Ethics issued by ICAT and the ethical requirements as prescribed under the
laws and regulations applicable to the entity.

Report on other legal and regulatory requirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

10. As required by Section 143(3) of the Act, we report that:

(a) We have sought all the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit. However, as deseribed in the Basis for Disclaimer of
Opinion paragraph, we are unable to obtain all the information and explanations which to the best of
our knowledge and belief were necessary for the audit.

(b) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph, we
are unable to state whether proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.




INDEPENDENT AUDITOR’S REPORT

To the Members of Eveready Industries India Limited
Report on audit of the Standalone Financial Statements
Pagegof3

{c¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the

Statement of Changes in Equity and Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

{d) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph, we
are unable to state whether the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e} Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph, we
are unable to state whether they have any adverse effect on the functioning of the Company.

(f) Onthe basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

(g) The reservation relating to maintenance of accounts and other matters connected therewith are as
stated in the Basis for Disclaimer of Opinion paragraph, read with paragraph 10(b) above.

{h) With respect to the adequacy of the internal financial controis with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”.

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its standalone
financial statements — Refer Note 34.1 to the standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts as at March 31,
2010;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv, The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the
year ended March 31, 2019.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration Number: 304026E/E-300009
(2&&1 Accountants
Rajib Chatterjee ‘

Place: Kolkata Partner
Date: May 27, 2019 Membership Number: 057134



Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Eveready Industries India Limited
Report on the Audit of the Consolidated Financial Statements

Disclaimer of Opinion

1. We were engaged to audit the accompanying consolidated financial statements of Eveready
Industries India Limited (hereinafter referred to as the ‘Holding Company”} and its
subsidiaries (Holding Company and its subsidiaries together referred to as “the Group”) and its
associate (refer Note 2.20 to the attached consolidated financial statements}, which comprise
the consolidated Balance Sheet as at March 31, 2019, and the consclidated Statement of Profit and
Loss (including Other Comprehensive Income), the consolidated statement of Changes in Equity
and the consolidated Statement of Cash Flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies and other
explanatory information prepared based on the relevant records. (hereinafter referred to as “the
consolidated financial statements”).

2. We do not express an opinion on the aforesaid consolidated financial statements of the Group
and its associate company. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these consolidated
financial statements.

Basis for Disclaimer of Opinion

3. We draw your attention to Note 34.3 to the consolidated financial statements that describes the
(i) inter-corporate deposits and (ii) corporate guarantees and post-dated cheques given to / on
behalf of certain companies that are part of the Promoter Group out of which an amount of
Rs.22,917 Lakhs (including interest) and Rs. 28,309 Lakhs respectively are outstanding as at
March 31, 2019. Further, the Holding Company has given advance amounting to Rs.6,200
Lakhs to a company, on the basis of a memorandum of understanding (MOU} towards transfer
by way of assignment, the leasehold rights of a property. The deed of assignment was initially

- agreed to be executed prior to the year-end, failing which the Company had a right to cancel the
MOU and claim refund of the advance. However, neither has the deed been executed nor the
refund claimed by the Holding Company.

We are unable to obtain sufficient appropriate audit evidence regarding the extent of the loss
allowance /impairment to be recognised on these inter-corporate deposits and advances and
of the potential liability to be recognised for the corporate guarantees/post-dated cheques, if
any, and the consequential impact on the consolidated financial statements as at and for the
year ended March 31, 2019 and accordingly, forms a basis for the Disclaimer of Opinion.

Emphasis of Matter

4. We draw attention to Note 34.1 to the consolidated financial stateinents which relates to the
penalty of Rs. 17,155 Lakhs levied by the Competition Commission of India for non-compliance
with provisions of the Competition Act 2002, against which an appeal has been filed by the
Holding Company with the National Company Law Appellate Tribunal, New Delhi. As per legal
advice obtained by the Holding Company, the amount of penalty cannot be reliably estimated at
this stage owing to the uncertainty of the future outcome of the litigation.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

5. The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the
Companies Act, 2013 (“the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows, and changes in
equity of the Group including its associate in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133
of the Act. The respective Board of Directors of the companies included in the Group and of
its associate are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and its associate and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

6. In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associate are responsible for assessing the ability
of the Group and of its associate to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

7. The respective Board of Directors of the companies included in the Group and of its
associate are responsible for overseeing the financial reporting process of the Group and of
its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. However, because of the matters
described in the Basis for Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these
consolidated financial statements.

9. We are independent of the entity in accordance with the ethical requirements in accordance
with the requirements of the Code of Ethics issued by ICAI and the ethical requirements as
prescribed under the laws and regulations applicable to the entity.

Y
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Other matters

10.

11.

We did not audit the financial statements of a subsidiary whose financial statements reflect
total assets of Rs 29.46 Lakhs and net assets of Rs -165.66 Lakhs as at March 31, 2019, total
revenue of Rs.0.20 Lakhs, loss of Rs. 11.18 Lakhs, total comprehensive income (comprising
of loss and other comprehensive income) of Rs-11.18 Lakhs and net cash flows amounting
to Rs 0.51 Lakhs for the year ended on that date, as considered in the consolidated financial
statements. The consolidated financial statements also include the Group’s share of total
comprehensive income (comprising of loss and other comprehensive income) of Rs.- 291.56
Lakhs for the year ended March 31, 2019 as considered in the consolidated finaneial
statements, in respect of an associate company whose financial statements have not been
audited by us. These financial statements have been audited by other auditors whose
reports have been furnished to us by the Management, and our opinion on the consolidated
financial statements insofar as it relates to the amounts and disclosures included in respect
of the subsidiary and associate company and our report in terms of sub-section (3) of
Section 143 of the Act including report on Other Information insofar as it relates to the
aforesaid subsidiary and associate, is based solely on the reports of the other auditors.

The financial statements of a subsidiary located outside India, included in the
consolidated financial statements, which constitute total assets of Rs5,267.39 Lakhs and
net assets of Rs 435.68 Lakhs as at March 31, 2019, total revenue of Rs. 8,623.66 Lakhs,
total comprehensive income (comprising of profit and other comprehensive income) of
Rs155.44 Lakhs and net cash flows amounting to Rs 45.16 Lakhs for the year then ended,
have been prepared in accordance with accounting principles generally accepted in its
country and have been audited by other auditor under generally accepted auditing
standards applicable in its country. The Company’s management has converted the
financial statements of such subsidiary located outside India from the accounting
principles generally accepted in its country to the accounting principles generally
accepted in India. We have audited these conversion adjustments made by the Company’s
management. Our opinion in so far as it relates to the balances and affairs of such
subsidiary located outside India, including other information, is based on the report of
other auditor and the conversion adjustments prepared by the management of the
Company and audited by us.

Our report on Other Legal and Regulatory Requirements below is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the other
auditors.

Report on Other Legal and Regulatory Requirements

12.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements. However, as described in the Basis for Disclaimer of Opinion paragraph, we are
unable to obtain all the information and explanations which to the best of our knowledge and
belief were necessary for the audit.

(b) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion

paragraph, we are unable to state whether proper books of account as required by law have
been kept by the Holding Company so far as it appears from our examination of those books
and the report of the other auditors.
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(c} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the

relevant books of account and records maintained for the purpose of preparation of the
consolidated financial statements,

(d) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether the aforesaid consolidated financial statements
comply with the Accounting Standards specified under Section 133 of the Act.

(e) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether they have any adverse effect on the functioning of
the Group and its associate.

() On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2019 taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors of its subsidiary company and associate company
incorporated in India, none of the directors of the Group companies and its associate
company incorporated in India is disqualified as on March 31, 2019 from being appointed as
a director in terms of Section 164(2) of the Act.

(g) The reservation relating to maintenance of accounts and other matters connected therewith are
as stated in the Basis for Disclaimer of Opinion paragraph, read with paragraph 12(b) above.

(h) With respect to the adequacy of internal financial controls with reference to the consolidated
financial statements of the Holding Company and a subsidiary company incorporated in India
and the operating effectiveness of such controls, refer to our separate report in “Annexure
A" Clause (i) of section 143(3) of the Act is not applicable to the associate company
incorporated in India pursuant to notification G.S.R 583(E) dated June 13, 2017.

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, The consolidated financial statements disclose the impact, if any, of pending litigations
on the consolidated financial position of the Group and its associate — Refer Note 34.1 to the
consolidated financial statements.

ii.  The Group and its associate did not have any long-term contracts including derivative
contracts as at March 31, 2019.

iii. During the year ended March 31, 2019, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the Holding Company,
and its subsidiary company and associate company incorporated in India.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Group for the year ended March 31, 2019.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chaitered Accountants

. !
4 .
Rajib Chatterjee

Place: Kolkata Partner
Date: May 27, 2019 Membership Number: 057134



Standalone Statement on Impact of Audit Qualifications for the Financlal Year ended March 31, 2019
[See Regulation 33/52 of the SEBI (LODR) (Amendment)} Regulations, 2016]

{Rs. in Lakhs)

l. (Sl Particulars Audited Figures (as Adjusted Figures

No. reported before | (audited figures after

adjusting for adjusting for

qualifications) qualifications)
1. [ Turnover / Total income 149,314.37 149,314.37
2. | Total Expenditure (including tax expense) 144,588.58 144,588.58
3. | Net Profit/{Loss) 4,725.79 4,725.79
4. | Earnings Par Share 6.50 6.50
5. | Total Assets 117,975.59 117,975.59
6. | Total Liabilities 80,306.70 80,306.70
7. | Net Worth 37,668.89 37,668.89
8. | Any other financial item(s) {as felt appropriate by the NA NA

management)

Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification: Refer para 3 of the iIndependent auditor’s report to the Members of the
Company on the audit of the standalone financial statements, which Is reproduced below-

“We draw your attention to Note 34.3 to the standalone financial statements that describes the {i) inter-
corporate deposits and {ii) corporate guarantees and post-dated cheques given to / on behalf of certain
companies that are part of the Promoter Group out of which an amount of Rs.23,079 Lakhs (including
interest) and Rs. 28,309 respectively are outstanding as at March 31, 2019. Further, the Company has given
advance amounting to Rs.6,200 Lakhs to a company, on the basis of a memorandum of understanding
(MOU} towards transfer by way of assignment, the leasehold rights of a property. The deed of assignment
was initially agreed to be executed prior to the year-end, failing which the Company had a right to cancel
the MOU and claim refund of the advance. However, neither has the deed been executed nor the refund
claimed by the Company.

We are unable to obtain sufficient appropriate audit evidence regarding the extent of the loss allowance
fimpairment to be recognised on these inter-corporate deposits and advances and of the potential liability
to be recognised for the corporate guarantees/post-dated cheques, if any, and the conseguential impact on
the standalone financial statements as at and for the year ended March 31, 2019 and accordingly, forms a
basis for the Disclaimer of Opinion.

b. Type of Audit Qualification : Qualified-Opinion / Disclaimer of Opinion / Adverse Opinion

c. Frequency of qualification: Whetherappeared First time / repetitive / since-howong-continuing

d. For Audit Qualification{s) where the impact is quantifled by the auditor, Management's Views:
Not Quantified by the Auditor

¢, For Audit Qualification(s) where the Impact Is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

Based on the management’s analysis and assumptions, it is believed that the Financial Statements for the
year ended March 31, 2019 are materially correct. Hence the management does not believe that there is
any material financial Impact on the said Disclaimer of Opinion.

With regard to the inter-corporate deposits, corporate guarantees and post-dated cheques in favour of
banks/ other parties who have provided loans to certain companies (part of the promoter group) and
advance for assignment of leasehold rights, the Management would like to clarify as follows :

- from time to time, the inter corporate deposits were repaid by the borrowing entities to the Company on
demand. However, some of these deposits amounting to Rs. 19,929 lakhs and interest outstanding thereon
amounting to Rs. 3,150 lakhs are lying outstanding as at March 31, 2019

- the liability on the Company on account of the corporate guarantees/post dated cheques will not arise till

the concerned borrower(s) default on their payment obligations




-repayment of these deposits and the guarantees/post-dated cheques given tofon behalf of these
companies along with future interest have been guaranteed by certain promoter Directors of the Company,
in the event of a default by the said companies to pay the dues. Furthermore, a promoter group level
restructuring is under way to monetize assets to meet up the various liabilities of the companies (part of
the promoter group) including the outstanding advances and any potential liability related to the
guarantees/post-dated cheques, due to the Company. The management therefore believes that the
outstanding dues shall be recovered and no provision is required at this stage.

-the assignment of leasehold rights will be completed subject to completion of due diligence. If the
Company decides to not proceed with the transaction or the Assignor fails to make out a clear and
marketable title, the Company has the right to rescind/ cancel the MOU, basis which Assignor has to refund
any money paid by the Company as part payment towards the total consideration.

{ii) If management is unable to estimate the impact, reasons for the same: Not Applicable

{iil} Auditors' Comments on (i} or (ii} above: Refer section Il (a) above

.

Signatories:

Amritanshu Khaitan .C
Managing Director

Bibhu Ranjan Saha Wyb’/

Joint CFO

Indranil Roy Chowdhury
Joint CFO N

Subir Ranjan Dasgupta Z
Audit Committee Chairman A

Rajib Chatterjee - A .
Partner

Price Waterhouse & Co Chartered Accountants LLP
Statutory Auditor

Place: Kolkata
Date : May 27, 2019




Consolidated Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019
[See Regulatlon 33452 of the SEBI !LODR! !Amendment! Regulations! 2016]

{Rs. in Lakhs)
I. | S | Particulars Audited Figures {as| Adjusted Figures
No. reported before | (audited figures after
adjusting for adjusting for
gualifications) qualifications)
1. | Turnover / Total income 154,186.30 154,186.30
2. | Total Expenditure {including tax expense and share 145,403.73 149,403.73
of loss of associates)
3. | Net Profit/({Loss) 4,782.57 4,782.57
4. | Earnings Per Share 6.58 6.58
5. | Total Assets 120,732.93 120,732.93
6. | Total Liabilities 83,143.04 83,143.04
7. Net Worth 37,589.89 37,589.89
8. | Any other financial item(s) (as felt appropriate by the NA NA
management)

Audit Qualification (each audit qualification separately):

a. Detalls of Audit Qualificatlon: Refer para 3 of the Independent auditor’s report to the Members of
the Company on the audit of the consolidated financial statements, which is reproduced below-

“We draw your attention to Note 34.3 to the consolidated financial statements that describes the (i)
inter-corporate deposits and (ii) corporate guarantees and post-dated cheques given to / on behalf of
certain companies that are part of the Promoter Group out of which an amount of Rs.22,917 Lakhs
{(including interest) and Rs. 28,309 respectively are outstanding as at March 31, 2019. Further, the
Holding Company has given advance amounting to Rs.6,200 Lakhs to a company, on the basis of a
memorandum of understanding (MOU} towards transfer by way of assignment, the leasehofd rights of a
property. The deed of assignment was initially agreed to be executed prior to the year-end, failing which
the Company had a right to cancel the MOU and claim refund of the advance. However, neither has the
deed been executed nor the refund claimed by the Holding Company.

We are unable to obtain sufficient appropriate audit evidence regarding the extent of the loss allowance
/impairment to be recognised on these inter-corporate deposits and advances and of the potential
liability to be recognised for the corporate guarantees/post-dated cheques, if any, and the consequential
impact on the consolidated financial statements as at and for the year ended March 31, 2019 and
accordingly, forms a basis for the Disclaimer of Opinion.

b. Type of Audit Qualification : Qualified-Opinion / Disclaimer of Opinion / Adverse-Opinior

c. Frequency of qualification: Whetherappeared First time / repetitive / since-how-long-continting

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Not Quantified by the Auditor

e, For Audit Qualification(s) where the Impact [s not quantiﬂed by the auditor:

(i} Management's estimation on the impact of audit qualification:

Based on the management's analysis and assumptions, it is believed that the Fmancual Statements for
the vear ended March 31, 2019 are materially correct. Hence the management does not believe that
there is any material financial impact on the said Disclaimer of Opinion.

With regard to the inter-corporate deposits, corporate guarantees and post-dated cheques in favour of
banks/ other parties who have provided loans to certain companies (part of the promoter group) and
advance for assignment of leasehold rights, the Management would like to clarify as follows :

- from time to time, the inter corporate deposits were repaid by the borrowing entities to the Company
on demand. However, some of these deposits amounting to Rs. 19,780 lakhs and interest outstanding
thereon amounting to Rs. 3,137 lakhs are lying outstanding as at March 31, 2019

- the liability on the Company on account of the corporate guarantees/post dated cheques will not arise
till the concerned borrower(s) default on their payment obligations

-repayment of these deposits and the guarantees/post-dated cheques given tofon behalf of these




companies along with future Interest have been Buaranteed by certain promoter Directors of the
Company, in the event of a default by the said companies to pay the dues. Furthermore, a promoter
group level restructuring is under way to monetize assets to meet up the various liabilities of the
companies {part of the promoter group) including the outstanding advances and any potential liability
related to the guarantees/post-dated cheques, due to the Company. The management therefore
believes that the outstanding dues shall be recovered and no provision is required at this stage.

-the assighment of leasehold rights will be completed subject to completion of due diligence. If the
Company decides to not proceed with the transaction or the Assignor fails to make out a clear and
marketable title, the Company has the right to rescind/ cancel the MOU, basis which Assignor has to
refund any money paid by the Company as part payment towards the total consideration,

(i) If management is unable to estimate the impact, reasons for the same: Not Applicable

(iii) Auditors' Comments on {i) or (ii) above: Refer section | {a) above

M.

Signatories:

Amritanshu Khaitan -~
Managing Director

Bibhu Ranjan Saha "
Joint CFQ

Indranil Roy Chowdhury
Joint CFO . !

Subir Ranjan Dasgupta C
Audit Committee Chairman -

Rajib Chatterjee ' A -
Partner

Price Waterhouse & Co Chartered Accountants LLP
Statutory Auditor

Place: Kolkata
Date : May 27, 2019




